Life Insurance Study Guide
To accompany the Student Information Guide on Life Insurance.
Name: _______________________________



Date: _______

Part I: Multiple Choice
Directions: Write the letter of the correct answer choice in the blank.
1. _____ Which of the following is a variable used in a mortality table for an insurance company?





A. age



B. gender



C. tobacco





D. all of the above

2. _____ In the insurance business, underwriters are the people who ______________. 


A. determine the purpose of the insurance of an individual.



B. use math to develop mortality tables.


C. buy insurance policies.



D. sell insurance policies.

3. _____ What are the four general health categories insurance companies use to evaluate individuals for a life insurance policy? 


A. Average, Normal, Unhealthy, Risky 



B. Fair, Poor, Good, Excellent



C. Preferred Best, Preferred, Standard, and Tobacco


D. Unavailable, Available, False, True 

4. _____ Term insurance does which of the following? 


A. remains in force until the policy matures


B. provides a base line for the cost of insurance

C. provides life insurance coverage for a specified term of years in     exchange for a specified premium


D. requires life insurance companies to provide coverage for everyone
5. _____ When the insured dies, what information do life insurance companies require before they will pay the claim? 


A. no information is required for policy pay out


B. an acceptable proof of death (death certificate) and the insurer’s 


completed claim form


C. the past medical history of the insured





D. the insured’s resume 
Part II: True or False

Directions: Answer whether the statement is true or false by writing “T” for true or “F” for false in the blank. 
1. _____ The policy owner is the person who will pay for the life insurance policy. 
2. _____ Mortality tables and health and family history are used to determine premiums and insurability for the individual applying for the life insurance policy. 
3. _____ The insurer never investigates the health or lifestyle habits of an individual applying for life insurance. 
4. _____ Life insurance is a bet between the insurer and the insured regarding whether or not the insured lives or dies. 
5. _____ Most people are in the Preferred Best health evaluation category for life insurance. 
Part III: Discussion Questions 
Directions: Answer the following questions in the space provided.
1. Define life insurance. 

________________________________________________________________________ ________________________________________________________________________ _______________________________________________________________________.
2. John has a wife and two children and is currently paying on his home mortgage. Does John need to take out a life insurance policy, why or why not? 

________________________________________________________________________ ________________________________________________________________________ _______________________________________________________________________.

3. What role do actuaries have in the life insurance business?

________________________________________________________________________ ________________________________________________________________________ _______________________________________________________________________.

4. What are the three key factors to be considered in term insurance?

________________________________________________________________________

5. What are the four basic types of permanent insurance?

________________________________________________________________________
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1. D   Which of the following is a variable used in a mortality table for an insurance company?





A. age



B. gender



C. tobacco





D. all of the above

2. A   In the insurance business, underwriters are the people who ______________. 


A. determine the purpose of the insurance of an individual.



B. use math to develop mortality tables.



C. buy insurance policies.



D. sell insurance policies.

3. C    What are the four general health categories insurance companies use to evaluate individuals for a life insurance policy? 


A. Average, Normal, Unhealthy, Risky 



B. Fair, Poor, Good, Excellent



C. Preferred Best, Preferred, Standard, and Tobacco


D. Unavailable, Available, False, True 

4. C   Term insurance does which of the following? 


A. remains in force until the policy matures



B. provides a base line for the cost of insurance


C. provides life insurance coverage for a specified term of years in     exchange for a specified premium


D. requires life insurance companies to provide coverage for everyone

5. B   When the insured dies, what information do life insurance companies require before they will pay the claim? 


A. no information is required for policy pay out



B. an acceptable proof of death (death certificate) and the insurer’s 


completed claim form



C. the past medical history of the insured





D. the insured’s resume 

Part II: True or False

1. T   The policy owner is the person who will pay for the life insurance policy. 
2. T   Mortality tables and health and family history are used to determine premiums and insurability for the individual applying for the life insurance policy. 
3. F   The insurer never investigates the health or lifestyle habits of an individual applying for life insurance. 
4. T   Life insurance is a bet between the insurer and the insured regarding whether or not the insured lives or dies. 
5. F    Most people are in the Preferred Best health evaluation category for life insurance. 
Part III: Discussion Questions 

1. Define life insurance. 

Life insurance is a contract between the policy owner and the insurer, where the insurer agrees to pay a designated beneficiary a sum of money upon the occurrence of the insured individual’s death.
2. John has a wife and two children and is currently paying on his home mortgage. Does John need to take out a life insurance policy, why or why not? 

John needs to take out a life insurance policy because he has people who are dependent upon him. Therefore, if John died, his family could make up for the loss of income through his life insurance policy.

3. What role do actuaries have in the life insurance business?

Actuaries are the professionals who use mathematics to develop mortality tables for insurance companies. The companies use the mortality tables to establish the cost of insurance for an individual.  

4. What are the three key factors to be considered in term insurance?

face amount, premium to be paid, length of coverage 

5. What are the four basic types of permanent insurance?

whole life, universal life, limited pay, endowment 
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