VALUES OF STOCK

Invest or Not Invest that is the Question?

Using PV and FV Functions
Present Value
You and your spouse inherited $30,000 from your grandfather.  He liked “dabbling” in the stock market or you have decided to get advice on whether investing would be a good option for you and your spouse.  Your investment banker said that you could invest $500 per month for 5 years and hope to earn a 2 percent annual percentage rate on your returns.  How much would that value be presently using the PV function to calculate present value?

PV = 
rate (interest rate)/12


Nper – total number of payments during the investment (years * 12)


PMT – amount investing over the period

PV for stock = _____________________

Future Value

The stock market is having a great bull market.  You listened to the advice of your investment banker and invested the $500 per month for 5 years.  However, because the market did exceptionally well your annual return on your investment was 3.5% rather than the original 2% rate of return that the banker originally quoted.  What will be the future value of your stocks at the end of the 5 year period using the FV function to calculate your earnings?

FV = 
rate - interest rate on your investment


Nper – number of payments during the investment


Pmt – amount invested over the 5 year period

Based on your calculations, how much money would you make from your investment? ________________
