Calculating Costs

1. Detailed list of material costs
a.
Wholesale

2. Detailed list of labor costs
a. Actual wages

3. Overhead costs are the general expenses of operating a business.

a. rent or lease

b. utilities

c. equipment maintenance

d. In general, the overhead cost is calculated by multiplying the labor and material by 20%.

4. Contingency costs are the unexpected cost of operating a business.

a. theft

b. equipment breakdown

c. rainy days

d. In general, the contingency cost is calculated by multiplying the overhead, labor, and material by 10%.

5. Cost summation is the total of the labor, materials, overhead, and contingency costs.

6. Profit is the money the business owner receives after subtracting all costs of the project.

a. A common profit margin is 20%

b. To calculate profit, multiply the cost summation by 20%.

7. Total cost is the sum of the cost summation and profit.

8. An approximate price for a job is an estimate.

9. A fixed price for the job is a bid.

