Name:_________________________________________      Date:_______________


Fraud Example Study Guide Worksheet 

Instructions: Choose the correct answer to each question. Use the Examples of Fraud Investigation sheet for help.

1.____
 The IRS considers the following fraud example to be what type of fraud?
Frank Smith was sentenced to 22 years in prison on account for conspiring to commit wire fraud, to obstruct an agency proceeding, and to impede the Internal Revenue Service (IRS); failing to remit payroll taxes.
A. Ponzi Scheme 

B. Payroll Fraud 

C. Employment Tax Fraud 

D. Bankruptcy Fraud 

2.____  The IRS considers the following fraud example to be what type of fraud?

Roger Clements filled for bankruptcy in 2000. Roger failed to claim that he owned 220 acres of land, securities in Johnson Lumber Company, and interests in Clements Furniture Department. 

A. Payroll Fraud 

B. Tax Fraud

C. Employment Tax Fraud

D. Bankruptcy Fraud 

3.____  The IRS considers the following fraud example to be what type of fraud?

Charles Thomas deposited $107,000 into a client trust account and then caused checks to be written to third-parties in an effort to conceal the source of the money.

A. Money Laundering

B. Tax Evasion Fraud

C. Bankruptcy Fraud

D. Insurance Fraud

4.____  The IRS considers the following fraud example to be what type of fraud?

George Coleman was involved in a low speed automobile accident. Coleman subsequently sought damages from the insurance companies of the other driver and his own. Evidence presented at trial established that Coleman falsely claimed to Smith Insurance Group and State Farm Insurance that the accident had adverse effects on his professional and personal life, including rendering him unable to golf, scuba drive, and exercise, as well as preventing him from pursuing higher judicial office. During the same time period that Coleman made these claims, he played multiple rounds of golf, went roller blading on multiple occasions, and exercised at a Fitness Club. Additional evidence at trial established that Coleman received insurance payments totaling $440,000 which he used to open an individual brokerage account, through which he purchased real property, interest in a Cessna airplane, and a motorcycle.

A. Payroll Tax Fraud

B. Insurance Fraud

C. Tax Evasion

D. Abusive Tax Scheme

5.____  The IRS considers the following fraud example to be what type of fraud?

Between December 2001 and 2006, Lisa Milton performed banking and clerical services for Henry Frederickson. Milton, using the alias “Jessica Dalton,” mailed five false and fictitious obligations, captioned “Bonds to discharge attachment for debt,” to the IRS in October 2003.  These false bonds were submitted as purported payment of Frederickson’s tax liabilities, penalties, and interest for the years 1996 through 2000.  Frederickson had a gross income totaling approximately $2,600,000 for tax years 1996 through 2003, but didn’t file federal income tax returns or make any payments to the IRS for those tax years. Frederickson and Milton conspired to conceal Frederickson’s assets, income, and expenditures through the use of bank accounts and shell “trust” entities, all in nominee names.

A. Insurance Fraud

B. Abusive Tax Scheme

C. Ponzi Scheme 

D. Bankruptcy Fraud

Instructions: Fill in the blank with the correct letter matching the description with the correct term.

6. The typical illegal ______ fraud operates by exploiting the trust of consumers to whom they present an opportunity "too good to be true." These opportunities include cash, vehicles, vacations, jewelry, investments, donations to charity, participation in lotteries, or the opportunity to recoup losses from prior schemes. These "opportunities" are, in fact, "too good to be true."

7. The _______ is a nationwide, multifunctional program designed to identify fraudulent returns, to stop the payment of fraudulent refunds and to refer identified fraudulent refund schemes to be investigated and prosecuted criminally.

8. ________ investigations encompass a wide variety of criminal offenses including bribery, extortion, embezzlement, illegal kickbacks, entitlement and subsidy fraud, bank fraud, tax fraud, and money laundering. Criminal Investigation concentrates its resources on the tax and money laundering aspects of these investigations in cooperation with other federal, state, and local law enforcement agencies. The expertise used in investigations has established our reputation as one of the leaders in the fight against corrupt public officials.

9. ______ is a very complex crime involving intricate details, often involving numerous financial transactions and financial outlets throughout the world.  Criminal Investigation has the financial investigators and expertise that is critical to “follow the money trail.”

10. ______ fraud investigations and prosecutions show that perpetrators of these schemes financially benefited from their fraudulent activities in false billings, mental health, nursing home fraud, chiropractic fraud, durable medical equipment fraud, staged accidents, pharmaceutical diversion, and patient referral (kickbacks) schemes. In these investigations, Criminal Investigation follows the money trail and considers both tax and money laundering perspectives.

11. ______ fraud frequently involves violations of the Internal Revenue Code (IRC) through falsification of corporate and individual tax returns and CI has exclusive investigatory jurisdiction over criminal violations of the IRC.

12. ______ fraud are directed at the portion of American taxpayers who willfully and intentionally violate their known legal duty of voluntarily filing income tax returns and/or paying the correct amount of income, employment, or excise taxes. These individuals pose a serious threat to tax administration and the American economy.

13. _____ fraud is gaming operations, including bookmaking, numbers, Internet and some charitable gaming operations, continue to be areas of compliance concern. Criminal Investigation continues to play an enforcement role in the illegal gaming industry and to support regulatory and legislative initiatives aimed at eliminating an environment conducive to illegal gambling.

14. ______ fraud focuses on tax and money laundering violations involving fraud against banks, savings and loan associations, credit unions, check cashers, money remitters, and other financial institutions. Currency Transaction Reports and Suspicious Activity Reports continue to be effective investigative tools in the financial world.

15. ______ argue taxes are voluntary or illegal. The courts of repeatedly rejected their arguments as frivolous and routinely impose financial penalties for raising such frivolous arguments. Take the time to learn the truth about frivolous tax arguments.


A. Money Laundering

B. General Tax Fraud

C. Financial Institution Fraud

D. Public Corruption

E. Nonfiler

F. Corporate Fraud

G. Healthcare Fraud

H. Questionable Refund Program

I. Telemarketing

J. Gaming Fraud
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