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Types of Fraud Quiz
1. What is Embezzlement?

A.)Depositing money that is illegally obtained.

B.)Selling stolen material.

C.)Untruthfully or secretly taking assets that belong to another individual or company.
D.)A pyramid scheme.

2. The leader of a company or corporation is called?

A.)CAO

B.)CEO
C.)CFO

D.)CDO

3. The CEO of Philip’s Peanut Company sold his companies securities before public information about a bacteria infestation of his supplies was released to the public. What type of fraud has been committed?

A.)Making False Statments

B.)Ponzi Scheme

C.)Money Laundering

D.)Insider Trading
4. Which example would be considered ‘making false statements’?
A.)Philip reports that his company made $5 million instead of $7 million that the company actually made.
B.)Philip untruthfully takes $1000 a month from his company.
C.)Philip sells illegally obtained stocks.
D.)None of these are examples of ‘making false statements’.
5. Philip deposits money into his business that was not obtained legally to hide where it came from. This is an example of what type of fraud?

A.)Embezzlement

B.)Money Laundering
C.)Insider Trading.

D.)A and B.

6. What is the punishment for ‘making false statements’
A.) 20 years of prison
B.) 10 years of prison and a fine.
C.) A fine of no less than $2000 and no more than $10,000
D.) A fine of $100,000.
7. Who has created a modern day Poniz scheme?

A.)Martha Stewart
B.)Bernard Madoff
C.)Charles Crown
D.)None of these.
8.  Who is the Ponzi scheme named after?
A.)Carl Ponzi 
B.)Charles Ponzi 
C.)Marcus Ponzi

D.)Craig Ponzi

9. Investors who are investing in a plan where the company is not actually investing it is part of what fraud?

A.)Embezzlement

B.)Money Laundering

C.)Ponzi Scheme
D.)Insider Trading

True or False?

10.) A Ponzi Scheme is a pyramid scheme.
True
11.) Insider trading is legal if public information has not been published.

False
12.) The Securities and Exchange Commission (SEC) has the authority to punish offenders of financial fraud as well as the Department of Justice.
True
13.) Stolen jewelry was sold for cash, instead of depositing the money into a bank it was recorded as money made from a company, this is considered money laundering.
True
14.) Philip recorded his companies annual profit as $5 million when he actually only made $3. This is not considered ‘making false statements.

False
15.) Punishment for Embezzlement, Insider Trading, and The Ponzi all include the resignation of any executive position and future executive, CEO, or CFO positions.
True
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