Multi-Step Income Statement Activity

Prepare a multi-step income statement from the information provided below:

Net Sales





$1,833,000

Interest Income





        13,000

Sales





       
  2,131,000

Sales Discounts





     204,000

Sales Returns and Allowances



       94,000

Beginning Merchandise Inventory


    537,460

Ending Merchandise Inventory



    586,340

Purchases





 1,182,190

Purchase Discounts




       37,460

Purchase Return and Allowances


      23,850

Cost of Goods Sold




 1,072,000

Selling Expenses   




    279,000

General and Administrative Expenses


    175,000

Depreciation Expense




      14,000

Interest expense



                     16,000

 Income Tax Expense




    116,000

Net Income





    174,000

Once the statement is complete, perform a horizontal analysis on the figures.

Georgia CTAE Resource Network Unit Plan Resource
 
Unit PAI-4 Financial Statements• Page 1 of 1

