Payroll Activity
Part I:  Matching

	1.    __H___  Gross Pay
	A.  a method of payment based on the number of pieces produced


	2.    __D___  Federal Income Tax
	B.  a tax paid by employees to provides state services and operate the state government


	3.    __F ___  Commission
	C.  salary or wages after deductions



	4.    __I____  Medicare Tax
	D.  tax paid to federal government to provide services to the citizens and operate the government



	5.    __G___  Overtime
	E.  a tax paid by the employer to pay wages to those not working and unable to find work


	6.    ___A__  Piecework
	F.  salary based on a percentage of sales



	7.    __J___  Salary
	G.  1 ½ times an hourly wage paid for hours worked over 40 in one week


	8.    __B___  State Income Tax
	H.  salary or wages before deductions



	9.    __L___  Social Security Tax
	I.  a tax that provides medical insurance for retired persons


	10.  __K___  Hourly Wage
	J.  an annual amount paid out in equal payments


	11.  __E___  Federal Unemployment Tax
	K.  dollar amount paid for one hour of work



	12.  __C___  Net Pay
	L.  a tax that provides income for retired persons



Part II:  Using a Gross Pay of $62,500, calculate Federal Income Tax (15%), State Income Tax (7%), Social Security (6.2%), Medicare (1.45%), and Net Pay.

Gross Pay


   $62,500.00
Federal Income Tax

       9,375.00
State Income Tax

       4,375.00
Social Security

       3,875.00
Medicare


          906.25
Net Pay


    $43,968.75
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