Accrued or Deferred?

Prepare the entries for these end of the year adjustments.  With each entry identify the transaction as accrued or deferred.

1. During the year a magazine has received $54,000 in subscriptions.  At the end of the year, the magazine still has $28,500 in subscriptions to fill.

	Date
	Description
	PR
	Debit
	Credit

	12/31
	Unearned Subscriptions
	
	25,500
	

	
	        Subscription Revenue
	
	
	25,500


Accrual ________       Deferral ___X_______

2. At the end of the year a doctor has $14,000 in services performed that he has not yet billed.

	Date
	Description
	PR
	Debit
	Credit

	12/31
	Accounts Receivable
	
	14,000
	

	
	    Service Revenus
	
	
	14,000


Accrual _____X___       Deferral __________

3. On October 1, Mega Realty received, $36,000 in leases payments from various renters.  All leases were for one year.  Make the end of year adjustment for this transaction.

	Date
	Description
	PR
	Debit
	Credit

	12/31
	Unearned Lease Revenue
	
	9,000
	

	
	         Lease revenue
	
	
	9,000


Accrual ________       Deferral _____x_____

4. On November 1st, Johnson Company paid its property taxes for the coming year.   The amount was $3,060. Make the adjusting entry for December 31.

	Date
	Description
	PR
	Debit
	Credit

	12/31
	Prepaid Property Taxes
	
	510
	

	
	      Property Tax Expense
	
	
	510


Accrual ________       Deferral _____X_____

5. Excise taxes on inventory in the amount of  $1,450 are due to the city on January 15th of the following year. Make the end of the year adjustments for this entry.

	Date
	Description
	PR
	Debit
	Credit

	12/31
	Excise Tax Expense
	
	1,450
	

	
	     Excise Tax Payable
	
	
	1,450


Accrual ___X_____       Deferral __________

6. On March 1st, the company paid $1,200 for insurance for the coming year.  Prepare the end of year adjusting entry.

	Date
	Description
	PR
	Debit
	Credit

	12/31
	Insurance Expense
	
	1,000
	

	
	   Prepaid Insurance
	
	
	1,000


Accrual ________       Deferral ___X_______

7. Employees for Johnson Company are paid on the 5th of the month for their work for the previous month.  Salaries for a month are $12,400. Prepare the adjusting entry.

	Date
	Description
	PR
	Debit
	Credit

	12/31
	Salary Expense
	
	12,400
	

	
	    Salaries Payable
	
	
	12,400


Accrual _____x___       Deferral __________

8. On August 1st, Johnson Company invested in a $3,000 certificate of deposit that pays 3% annually.  Record the adjusting entry for the interest on December 31st.

	Date
	Description
	PR
	Debit
	Credit

	12/31
	Interest Receivable
	
	37.50
	

	
	      Interest revenus
	
	
	37.50


Accrual ________       Deferral ______X____

9. On December 1st, Johnsons Company signed a $1,000, 60-day note, with 6% simple interest. Record the end of year adjusting entry.

	Date
	Description
	PR
	Debit
	Credit

	12/31
	Interest Expense
	
	100
	

	
	    Interest Payable
	
	
	100


Accrual ________       Deferral _____X_____

10.  On July 1st  Johnson Company paid the rent on its warehouse for the year in the amount of $12,000.  Record the year end adjusting entry.

	Date
	Description
	PR
	Debit
	Credit

	12/31
	Rent Expense
	
	6,000
	

	
	   Prepaid Rent
	
	
	6,000


Accrual _____X___       Deferral __________

