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Accounting II

You have a prospective client in your office who has a small retail shoe store.  He has been offering credit to his customers for the past few years but is not sure how he should handle nonpayment on his books and at tax time.  He has asked you to explain his options to him.  Using the IRS website (www.irs.gov) and other resources, research your future client’s concerns.  Prepare a letter, written in proper business form, explaining bad debt from the IRS point of view and from the accounting point of view.
