Taking Care of Business Quiz Key


1. Each business owner has different needs and goals as well as personal and professional circumstances.

2. Two factors:  Taxes and government regulations.

3. Business is easy to open, owner receives all the profits, business matters remain private, owner can make quick decisions, business is taxed as personal income and business is easy to close.

4. Unlimited liability Limited capital Limited capabilities Uncertain life

5. Skills, talent, experience, contacts and capital

6. Easy to start, combined resources, decreased competition, reduced expenses and taxed as an individual.

7. Unlimited financial liability limited capital, difficult to share profits, disagreements, difficult to end, uncertain life

8. Limited liability, increased financial power, unlimited life, easy to transfer ownership and skilled personnel

9. Difficult to form and operate, complex requirements, dual taxation, separate owners and managers

10. Limited liability, taxed as individuals, cost \to start and operate is less than corporations, flexibility and transferability, combined resources and limited life span.

11. Following the statues for each state can be difficult and expensive. 

12. Sole proprietorships and general partnerships.

13. Conflict can be avoided by developing a legal document or partnership agreement outlining the rights and responsibilities of each partner.

14. Stockholders are usually not involved in day to day management of the corporations. The board of directors makes decisions that govern the managers.

15. Ownership structures that dissolve upon the death of an owner are sole proprietorships and partnerships.

