Analyze and Interpret Annual Report Project

Find the annual report for your company on the Internet; interpret and analyze the accounting information for your company by drawing Ratio Analysis to explain financial circumstances.
Name of Company________________________________________

What is their main product or service? _________________________

List the financial statements the company displays:

_____________________________________________

_____________________________________________

_____________________________________________

_____________________________________________

____________________________________________

Find the Income Statement. What are:

Total Revenues_______________________
Total Expenses_________________

Net Income____________________________

Find the Balance Sheet.  What are:

Total Assets_______________________

Total Liabilities________________

Total Stockholder’s Equity_________________________

Ratio Analysis

Calculate following ratios to analyze your company’s financial health:

Liquidity Ratios

1. Current Ratio = Current Assets / Current Liabilities
Profitability Ratio
2. Return on Assets (ROA) = Net Income / Average Total Assets
Average Total Assets = (Beginning Total Assets + Ending Total Assets) / 2

3. Return On Equity (ROE) = Net Income / Average Stockholders’ Equity
Average Stockholders’ Equity = (Beginning Stockholders’ Equity + Ending Stockholders’ Equity) / 2

4. Profit Margin = Net Income / Sales
5. Earning Per Share (EPS) = Net Income / Number of Common Shares Outstanding

Activity Analysis Ratio

6. Assets Turnover Ratio = Sales / Average Total Assets
Average Total Assets = (Beginning Total Assets + Ending Total Assets) / 2

7. Accounts Receivable Turnover Ratio = Sales / Average Accounts Receivable
Average Accounts Receivable = (Beginning Accounts Receivable + Ending Accounts Receivable) / 2

