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Economic Systems Exam
1. Nations must answer three basic questions when deciding how to use their limited resources. Which is NOT one on those questions?
A. Which good and services should be produced?

B. How should the goods and services be produced?

C. For whom should the goods and services be produced?

D. Why should the good and services be produced?

2. Canada is 

A. communist

B. capitalist

C. socialist

D. traditional 

3. A market economy is different than a command economy (communism) because

A. There is no government involvement in economic decisions

B. It is a traditional system

C. It is a mixed economy

D. Businesses cannot decide how much to produce

4. What is a command economy? 

A. An economic system where the market determines demand

B. An economic system where there is no government involvement

C. An economic system in which a government makes all economic decisions

D. The economic system most often associated with democratic countries

5. The government answers all three economic questions in a:

A. command economy

B. market economy

C. mixed economy

D. traditional economy

6. Which economy would best describe that of the U.S.?

A. mixed economy

B. traditional economy

C. market economy

D. command economy

7. In a market economy (capitalism), who decides how products are produced?

A. business

B. consumers 

C. government

D. labor

8. What happens to supply if prices DECREASE?

A. decreases

B. equilibrium

C. increases

D. nothing 

9. What happens to demand if prices decrease?

A. decreases

B. equilibrium

C. increases

D. remains the same

10. Select the statement that best defines the term economy. 

A. A political system that best defines how resources can be used

B. Factors of production

C. Measurement of how much a county’s people earn on average

D. The organized way a nation provides for its population’s needs and wants

11. What refers to consumer willingness and ability to buy products?

A. demand

B. equilibrium

C. market

D. supply

12. Demand for the latest mP3 player is high, and supply is low. The manufacturer can charge a ______ price beau case of the SHORTAGE. 

A. higher

B. lower

13. If Mario INCREASES the price of his pizzas, customer demand will ___________.

A. decrease

B. increase

14. If the price of Mario’s pizza __________, customers will buy MORE pizza. 

A. decrease

B. increases

15. Match the best definition for each term. 

_____surplus
a. occurs when the amount of product supplied is equal to the amount of product demanded

_____equilibrium 
b. customer willingness and ability to buy products

_____supply 
c. when supply is higher than demand

_____demand 
d. the amount of goods that producers are willing to make and sell

_____shortage
e. when demand is higher than supply
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