Name: ______________________________


Date: ​​​​​​​​​​​​​​​​___________________
Capitalism: A Market Economy

1. A market economy is also referred to as _____________________________.

2. Briefly describe capitalism. 

3. How does a market economy answer the three economic questions? 

· What goods and services should be produced?

· How should the goods and service be produced?

· Form who should the goods and services be produced?

4. Define supply.

5. Define demand. 

6. A surplus occurs when __________________ exceeds ____________________.

7. A shortage occurs when _________________________ exceeds ___________________.

8. When the amount of a product being supplied is equal to the amount being demanded, _____________________ exist. 

9. Draw a diagram of supply and demand equilibrium. 

10. What does elastic mean when referring to price? List an example. 

11. What does inelastic mean when referring to price? List an example. 
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