Financial Goals Exam
Name: _______________________                                            Date: _______________

Directions:  Answer each question.  The point-value is given for each individual question.

1.  Define the acronym for goals below: (5 pts)


S _____________


M_____________


A _____________


R _____________


T _____________

2.  What does it mean to have Timely goals? (2 pts)


____________________________________________________________________________________________________________________________________

3.  Name one personal/legal document you should keep for 1-3 months. (1 pt)


_________________

4.  Name one personal/legal documents you should keep for 1 year. (1 pt)


_________________

5.  Name two personal/legal documents you should keep for 7 years. (2 pts)


_________________
_________________


6.  Name two personal/legal documents you should keep indefinitely. (2 pts)


_________________
_________________


7.  Name one personal/legal document you should trash. (1 pt)


_________________

8.  If you invest $100 at a 10% yearly interest rate and receive $10 in interest the first year and then receive $11 in interest the second year, you have a ________________ interest rate. (1 pt)
9.
If you invest $100 at a 10% yearly interest rate and receive $10 every year in interest, you have a __________________ interest rate. (1 pt)

10.  Describe one way in which each of the following factors impact personal finances and decision-making.

Media (2 pts)

__________________________________________________________________________________________________________________________________________


Technology (2 pts)

__________________________________________________________________________________________________________________________________________


Age (2 pts)

__________________________________________________________________________________________________________________________________________


Personal/Individual (2 pts)

__________________________________________________________________________________________________________________________________________
Financial Goals Exam KEY

1.  
Specific


Measurable


Attainable


Realistic


Timely or Tangible

2.  You should try to meet that goal within a time frame.

3.  Could include: utility bills, sales receipts for minor purchases, ATM and bank deposit slips

4.  Could include: checkbook ledgers, paycheck stubs, monthly mortgage statements, expired insurance records

5.  Could include: bank statements, 1-2 and 1099 forms, receipts for tax purposes, cancelled checks, disability records, unemployment income stubs, medical bills/claims


6.  Could include: annual tax returns, deeds, mortgages, bills of sale, year-end statements for investments, legal documents, home improvement documentation and receipts, receipts for major purposes, wills, living wills

7.  Could include: paycheck stubs after reconciling with W-2 form, expired warranties, expired coupons

8.  Compound

9.
Simple

10. Media Factors- Commercials and advertisements (best bank, best loan offer, best car choice), Budgeting products



Social media- could cost you a job, debt collectors can find you, computer scams


Technology Factors- online banking, lack of balancing checking accounts, information found on internet, online purchases, computer fraud and theft, documents found online, lack of knowledge of how to dispose of information


Age Factors- Family Structure, Health, Career Choices, Marital and Family Status, Needs, Desires, Values, Priorities (see this link: http://www.web-books.com/eLibrary/Books/B0/B65/IMG/fwk-siegel-fig01_003.jpg for a graphic chart)

1. Young adult life- no dependents, little accumulated wealth, few assets, small income needs, employment is only source of income, assuming risk is easier, focus is on increasing your earned income

2. Middle adult life- income increases, spending increases, spouse, dependents, acquiring more assets (house, retirement account, inheritance), require more protection, risk assumption is decreased

3. Older adult life- alternative sources of income (retirement fund, insurance against loss of employment or income), less reliance on earned income, fewer dependents, more leisure time, risk assumption is higher, protection of assets is vital


Personal Factors- Current Lifestyle, Current and Future Goals, Tolerance of Risk (Investments

