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Career, Technical, & Agricultural Education







PATHWAY:  
Consumer Services
COURSE:  

Consumer Finance
UNIT 3: 

Credit and its Impact on Family Life
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Annotation: 

Students will understand credit and its potential impact on their future.  Also, they will be able to discuss how credit will affect every aspect of their lives, including family life.

Grade(s): 



	x
	9th

	x
	10th

	x
	11th

	x
	12th


Time:  
8 hours 

Author: 

Kindra Watters
Additional Authors: 


Kayla Calhoun and Dr. Frank Flanders

Students with Disabilities:


For students with disabilities, the instructor should refer to the student's IEP to be sure that the accommodations specified are being provided. Instructors should also familiarize themselves with the provisions of Behavior Intervention Plans that may be part of a student's IEP. Frequent consultation with a student's special education instructor will be beneficial in providing appropriate differentiation.
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GPS Focus Standards: 
FCS-CF-5
Students will evaluate types and sources of credit and their impact on the financial well-being of individuals and families.

a. Identify reasons for establishing and maintaining good credit.

b. Evaluate factors that affect creditworthiness.



c. Explain the types, roles, and sources of credit.

d. Compare sources of consumer credit.
GPS Academic Standards:
ELA12W1
The student produces writing that establishes an appropriate organized structure, sets a context and engages the reader, maintains a coherent focus throughout, and signals a satisfying closure.
SSEPF4
The student will evaluate the costs and benefits of using credit.
MM1P1
Students will solve problems (using appropriate technology).
National / Local Standards / Industry / ISTE:
NSFCS3.3
Analyze factors in developing a long-term financial management plan.
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Enduring Understandings: 
· Credit is necessary for most American families to have desired needs and wants.
· Good credit is necessary to borrow money at a reasonable rate and is a factor in some business hiring policies.
· Sources of credit range from family, friends, work, mortgage companies, credit unions, etc.
Essential Questions: 


· What is credit?

· How does one obtain good credit?

· Why is credit a necessity and why should you protect it?
· What are the roles of credit?
· What is credit worthiness?

· What are the sources of credit?

· What is the best source of credit for teens, college students, married couples, and middle aged people?

· What are other forms of credit?

Knowledge from this Unit:  

Students will be able to:

· Define credit.

· List reasons for having good credit.

· Explain how a credit score is calculated.

· List advantages and disadvantages of credit.
· Describe types of credit and how to obtain each.

Skills from this Unit:


Students will be able to:

· Interpret a credit score.

· Use various resources to compare credit sources in order to make informed decisions.
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Assessment Method Type: 
	x
	Pre-test (online)

	X
	Objective assessment - multiple-choice, true- false, etc.

	
	_X_ Quizzes/Tests

_X_ Unit test

	X
	Group project

	
	Individual project

	
	Self-assessment - May include practice quizzes, games, simulations, checklists, etc.

	
	__ Self-check rubrics   

__ Self-check during writing/planning process

__ Journal reflections on concepts, personal experiences and impact on one’s life

__ Reflect on evaluations of work from teachers, business partners, and competition judges

__ Academic prompts

__ Practice quizzes/tests

	
	Subjective assessment/Informal observations

	
	__ Essay tests

__ Observe students working with partners

__ Observe students role playing

	
	Peer-assessment  

	
	__ Peer editing & commentary of products/projects/presentations using rubrics

__ Peer editing and/or critiquing

	X
	Dialogue and Discussion

	
	__ Student/teacher conferences
__ Partner and small group discussions

_X_ Whole group discussions
_X_ Interaction with/feedback from community members/speakers and business partners

	
	Constructed Responses

	
	__ Chart good reading/writing/listening/speaking habits

__ Application of skills to real-life situations/scenarios

	X
	Post-test


Attachments for Assessment(s):

· Vocabulary Worksheet and Key
· Credit Match Review
· Credit Match Review Key
· Credit Basics Exam
· Credit Basics Exam Key
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•
LESSON 1: IDENTIFY REASONS FOR ESTABLISHING AND MAINTAINING GOOD CREDIT

1.
Identify the standards. Standards should be posted in the classroom.

FCS-CF-5
Students will evaluate types and sources of credit and their impact on the financial well-being of individuals and families.

a. Identify reasons for establishing and maintaining good credit
2.
Review Essential Question(s). Post Essential Questions in the classroom. 
· What is credit?

· How does one obtain good credit?

· Why is credit a necessity and why should you protect it?
· How does poor credit impact families/individuals?
3. 
Explain to students the “musts” of having good credit in today’s economy and how it can determine if a person has a job or not.
4.
Identify and review the unit vocabulary. Terms may be posted on the word wall.  A Credit Vocabulary Worksheet and Key is provided. 
	Credit
	Credit report
	Credit rating/score

	Principal
	Interest
	Capital

	Character
	Collateral
	APR

	Co-signer
	Credit bureau
	Finance charge

	Minimum payment
	Late fee
	Closing cost

	Grace period
	
	


5.

Students will take an online pretest and see where they are in their knowledge of credit.
http://www.smartcredittips.com/tut.html
6. 
Have students list knowledge deficiencies on the board in a K-W-L chart.

7. 
Have students take notes from the Credit and its Impact PowerPoint.  Use the Credit Basics Teacher Material to go along with the PowerPoint.
8. 
Question students concerning information from PowerPoint.

•
LESSON 2: EVALUATE EFFECTS OF CREDIT WORTHINESS

1.
Identify the standards. Standards should be posted in the classroom.

FCS-CF-5
Students will evaluate types and sources of credit and their impact on the financial well-being of individuals and families.

b. Evaluate factors that affect creditworthiness.

2.
Review Essential Question(s). Post Essential Questions in the classroom. 
•
What is credit worthiness?

3.
Students will continue to take notes on the Credit and its Impact PowerPoint and view the video that is included.
4.
OPTIONAL: Ask a local banker to come speak to the class about banking and credit information.
5.
Ask students to list five things they have learned so far.

•
LESSON 3: EXPLAIN ROLES, TYPES, AND SOURCES OF CREDIT AND COMPARE SOURCES OF CONSUMER CREDIT

1.
Identify the standards. Standards should be posted in the classroom.

FCS-CF-5
Students will evaluate types and sources of credit and their impact on the financial well-being of individuals and families.

c. Explain the types, roles, and sources of credit.

d. Compare sources of consumer credit.
2.
Review Essential Question(s). Post Essential Questions in the classroom. 
· What are the roles of credit?

· What are the sources of credit?
· What is the best source of credit for teens, college students, married couples, and middle aged people?
· What are other forms of credit?

3.
Have the students take notes on Credit and its Impact PowerPoint and discuss these points.
4.
Have students complete the 
Credit Match Review and then go over it using the Credit Match Review Key.
5.
Direct students to the following website to calculate and compare the cost of buying an automobile at varying interest rates and time limits. Students will identify the true cost of borrowing money by isolating the finance charges:  www.bankrate.com

•
LESSON 4: SUMMARY/EVALUATION

1.
Give instructions for the unit performance task.  Students should be divided into groups and allotted 2-3 days to complete the project, followed by sufficient class time to present.   

2. 
Have students complete the Credit Basics Exam.
•
ATTACHMENTS FOR LESSON PLANS


· Credit Vocabulary Worksheet and Key
· Credit and its Impact PowerPoint
· Credit Basics Teacher Material
· Credit Match Review
· Credit Match Review Key
· Credit Basics Exam
· Credit Basics Exam Key
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Culminating Unit Performance Task Title:  

Credit for Beginners
Culminating Unit Performance Task Description/Directions/Differentiated Instruction: 
 
Students will work in groups to research methods of obtaining credit in your community for people with no prior credit history through the Internet and/or interviews. 
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Web Resources:
http://www.smartcredittips.com 
http://www.creditsourceonline.com
http://www.secondregency.com/Credit_Sources.html - sources of credit
http://www.finweb.com/banking-credit/types-and-sources-of-consumer-credit-pt2.html 
http://www.allbusiness.com/business-finance/cash-management-collections/1366-1.html
http://www.transunion.com/corporate/personal/consumerSupport/eduVideo/consumerEducationVideo.page?utm_source=transunion&utm_medium=sharelink&utm_campaign=consumerVideo -Understanding credit
http://www.clearpointcreditcounselingsolutions.org/managing_credit/terms.aspx  -terms and conditions
http

 HYPERLINK "http://www.commercebank.com/personal/online-services/online-banking/terms-and-conditions.asp" ://

 HYPERLINK "http://www.commercebank.com/personal/online-services/online-banking/terms-and-conditions.asp" www.commercebank.com/personal/online-services/online-banking/terms-and-conditions.asp  -Terms and conditions of banks 
http://www.hrccu.org/Consumer-Loans-c40.html  -Credit union 

http://www.myfico.com/crediteducation/videos/WebVideos.aspx?v=_

 HYPERLINK "http://www.myfico.com/crediteducation/videos/WebVideos.aspx?v=_Nd3ol6lLWQ" Nd3ol6lLWQ -credit fairy video
http://

 HYPERLINK "http://www.credit-to-cash-advisor.com/files/1_2_1/pdf/SampleCreditApplication.pdf" www.credit-to-cash-advisor.com/files/1_2_1/pdf/SampleCreditApplication.pdf  -Sample
http://

 HYPERLINK "http://sites.cunamutual.com/cmg/media/00001759.pdf" sites.cunamutual.com/cmg/media/00001759.pdf  -Credit card
www.fasfa.edu  -Student loan http://

 HYPERLINK "http://www.transunion.com/corporate/personal/consumerSupport/eduVideo/consumerEducationVideo.page?utm_source=transunion&utm_medium=sharelink&utm_campaign=consumerVideo" www.transunion.com/corporate/personal/consumerSupport/eduVideo/consumerEducationVideo.page?utm_source=transunion&utm_medium=sharelink&utm_campaign=consumerVideo  -Credit reports
http://www.clearpointcreditcounselingsolutions.org/managing_credit/bankruptcy.aspx  -Bankruptcy http://mortgagesloans.suite101.com/article.cfm/the_credit_consequences_of_foreclosure  -Foreclosure
21st Century Technology Used: 
	x
	Slide Show Software
	
	Graphing Software
	
	Audio File(s)

	x
	Interactive Whiteboard
	
	Calculator
	
	Graphic Organizer

	
	Student Response System
	
	Desktop Publishing 
	
	Image File(s)

	
	Web Design Software
	
	Blog
	x
	Video

	
	Animation Software
	
	Wiki
	
	Electronic Game or Puzzle Maker

	
	Email
	x
	Website
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