NET WORTH: PowerPoint Notes

Your net worth is nothing more than all of your assets (things you own) minus all of your liabilities (things you owe.) 

It is an easy measure of your progress toward financial success. 

Net worth can be expressed either as a positive number (if you own more than you owe), or a negative number (if you own less than you owe).

It changes over time and the direction it’s heading. You will need to look at what you own in terms of cash, investments and physical assets.  

Here are some of the things to check…

* Checking Accounts

* Savings Account 

* Certificates of Deposit 

* Investment Accounts, such as life insurance policies 

   with a cash value 

* Retirement Accounts

* Value of Home (if owned)

* Value of Car

* Other Vehicles (boats, for example)

* Valuables, (jewelry, artwork, etc.) 

* Any other accounts where cash, investments or 

  something of value is held.  

Take everything on the above list and add up the values – this will represent your TOTAL ASSETS.

NEXT, total all of your outstanding debts. Be sure to include the following:

Mortgage(s) – get your “payoff amount” (the amount you would need to send in if you paid off the entire balance in full) or make an estimate.

 Credit Cards – look up your exact balance
Car Loans – use the payoff amount (and also for the following items)
Student Loans
Personal Loans and
Money owed to family members. 

Now take everything above and add it up – this will represent your TOTAL LIABILITIES.

