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Annotation: 
This unit will take students through the savings process giving them knowledge of the options available for short-term and long-term savings.  Lessons include notes, readings, projects, and math problems that will give a view of all that is included in saving for the future or emergencies that may arise.  There are student-focused and teacher-focused lessons with a major culminating performance task.  

Grade(s):  

	X
	9th

	X
	10th

	X
	11th

	X
	12th


Time:  
Six 50 minute periods

Author: 
Doris Reins
Kristina Priest, Academic Reviewer 

Denecia Smith, Special Ed. Reviewer 

Students with Disabilities:

For students with disabilities, the instructor should refer to the student's IEP to be sure that the accommodations specified are being provided. Instructors should also familiarize themselves with the provisions of Behavior Intervention Plans that may be part of a student's IEP. Frequent consultation with a student's special education instructor will be beneficial in providing appropriate differentiation.
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GPS Focus Standards: 
FCS-CF-8 
Students will critique savings options.

a)
Evaluate savings options to meet short-term and long-term goals.

b)
Explain the relationship between saving and investing.

c)
Calculate using “Rule of 72” and the “time value of money.”

d)
Identify assets, liabilities, debt, and net worth.

e)
Identify the relationship between income, expenditures, and savings.
GPS Academic Standards:
ELA12W1 
The student produces writing that establishes an appropriate organized structure, sets a context and engages the reader, maintains a coherent focus throughout, and signals a satisfying closure.

MM1D1 
Students will determine the number of outcomes related to a given event.

MM1P1 

Students will solve problems (using appropriate technology).

MM1P4 

Students will make connections among mathematical ideas and to other disciplines.

National / Local Standards / Industry / ISTE:
NSFCS3.3 
Analyze factors in developing a long-term financial management plan.
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Enduring Understandings: 
· Students will know the need to save for the future whether it is for an expensive item or for an unexpected emergency.  

· Short-term and long-term savings options go hand in hand when you are saving.

· Savings and investments are related in many ways but the risk factors are different.

· The “Rule of 72” is a simplified way to determine how long an investment will take to double, given a fixed annual rate of interest used as well as how debt may double during a given time.
Essential Questions: 
· What are the savings options for short-term goals?

· What are my savings options for long-term goals?
· How are saving and investing related?
· How do I calculate using the “Rule of 72?” How do I calculate using the “time value of money?”  What is the difference?

· What are assets and liabilities?  

· What is debt?  How does debt affect my net worth?

· What is net worth and how is it calculated?

· What is the relationship between income, expenditures, and savings?

Knowledge from this Unit:  
· In order to determine a manageable amount to save, you must determine your long-term goals.

· Long-terms are most successful when based on short-term goals.
· Choose the best savings options for you by looking at your short-term and long-term goals.

· Savings accounts are low risk whereas investments carry a great risk of loss.

· The “Rule of 72” tells the investor how many years will it take an investment to double at a given interest rate using compounding interest, how long will it take debt to double if no payments are made, what the interest rate an investment must earn to double within a specific time period may be, and how many times money (or debt) will double in a certain time period.
· The “Time Value of Money” is the idea that money available at the present time is worth more than the same amount in the future, due to its potential earning capacity.

· Assets are the things a person owns that have a monetary value.

· Liabilities are the debts that a person owes.

· To determine a persons net worth, you take the value of the assets and subtract the amount of the liabilities.  The outcome is the person’s net worth.

· The more debt a person owes, the lower the net worth will be.

· The amount a person can afford to save is tied directly to the person’s income minus expenditures.  

Skills from this Unit:  
· Research information on savings
· Writing a journal 
· Teamwork
· Math skills

· Deductive reasoning

· Research

· Organization

· Public Speaking
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Assessment Method Type: 
	
	Pre-test

	
	Objective assessment - multiple-choice, true- false, etc.

	
	__ Quizzes/Tests

__ Unit test

	X
	Group project

	X
	Individual project

	X
	Self-assessment - May include practice quizzes, games, simulations, checklists, etc.

	
	__ Self-check rubrics   

__ Self-check during writing/planning process

_X_ Journal reflections on concepts, personal experiences and impact on one’s life

__ Reflect on evaluations of work from teachers, business partners, and competition judges

__ Academic prompts

__ Practice quizzes/tests

	X
	Subjective assessment/Informal observations

	
	_X_ Essay tests

_X_ Observe students working with partners

__ Observe students role playing

	
	Peer-assessment  

	
	__ Peer editing & commentary of products/projects/presentations using rubrics

__ Peer editing and/or critiquing

	X
	Dialogue and Discussion

	
	__ Student/teacher conferences

_X_ Partner and small group discussions

_X_ Whole group discussions

_X_ Interaction with/feedback from community members/speakers and business partners

	X
	Constructed Responses

	
	__X Chart good reading/writing/listening/speaking habits

_X_ Application of skills to real-life situations/scenarios

	
	Post-test


Assessment Attachments and / or Directions: 
Projects that are assigned during this unit can be used as a form of assessment.

REFLECTION JOURNAL:  Anytime you give questions to be answered from a lesson.
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REFLECTION JOURNAL:  Students should keep a Reflections Journal throughout the unit that will help them keep up with notes as well as give you an idea of their level of understanding as you all progress through the unit.  Use the journal as a grade or as extra credit so students will know that it is important to keep up with an assigned writings.

•
LESSON 1: INTRODUCTION TO…Savings Options

1.
Identify the standards. Standards should be posted in the classroom.

FCS-CF-8 
Students will critique savings options.

a)
Evaluate savings options to meet short-term and long-term goals.

b)
Explain the relationship between saving and investing.

c)
Calculate using “Rule of 72” and the “time value of money.”

d)
Identify assets, liabilities, debt, and net worth.

e)
Identify the relationship between income, expenditures, and savings.
2.
Review Essential Question(s). Post Essential Questions in the classroom. 

· What are the savings options for short-term goals?

· What are my savings options for long-term goals?
· How are saving and investing related?

· What is the “Rule of 72?”  Why is it used and how is it calculated?

· What are assets and liabilities?  

· What is debt?  How does debt affect my net worth?

· What is net worth and how is it calculated?

· What is the relationship between income, expenditures, and savings?

3.  Identify and review the unit vocabulary. Terms may be posted on word wall.

	Term 1
	Term 2
	Term 3

	Short-term goals
	Long-term goals
	Rule of 72

	An accomplishment in a short period of time, such as trying to get a bill paid in the next few days.
	A goal that you will achieve over a longer period of time (e.g., one semester, one year, five years, or twenty years).
	A simplified way to determine how long an investment will take to double, given a fixed annual rate of interest.

	Term 4
	Term 5
	Term 6

	Time Value of Money
	Assets
	Liabilities

	The idea that money available at the present time is worth more than the same amount in the future, due to its potential earning capacity.
	The entire property owned by a person, especially a bankrupt, that can be used to settle debts.
	 Something for which one is liable; an obligation, responsibility, or debt.



	Term 7
	Term 8
	Term 9

	Debt
	Net Worth
	Income

	An obligation or liability to pay or render something to someone else.
	The amount by which an individual's assets exceed their liabilities
	The amount of money or its equivalent received during a period of time

	Term 10
	Term 11
	Term 12

	Expenditures
	Savings
	Investment

	Payment of cash or property, or the incurrence of a liability to obtain an asset or service
	Process of setting aside a portion of current income for future use,
	Process of exchanging income for an asset that is expected to produce earnings at a later time

	Term 13
	Term 14
	Term 15

	Bank Savings Accounts:
	Money Market Account
	Certificate of Deposit (CD)

	Safe money investments accounts used for short-term goals.
	Short-term investment account in which the bank typically pays a higher rate of interest than a savings account
	The bank holds your money for a set period of time but unlike a normal savings account, you may not withdraw your money at any time or you will be subject to withdrawal fees.

	Term 16
	Term 17
	Term 18

	Money Market Funds
	Federal Deposit insurance Corporation (FDIC) 
	Mutual Fund Company

	Similar to bank savings accounts available from mutual fund companies and usually get a better return.
	A United States government corporation that provides deposit insurance, which guarantees the safety of deposits in member banks, currently up to $250,000 per depositor per bank.
	A professionally managed type of collective investment scheme that pools money from many investors and invests it in stocks, bonds, short-term money market instruments, and/or other securities

	Term 19
	
	

	Liquidity
	
	

	The ease and speed with which savings or other investments can be turned into cash.
	
	


4.
Interest approach – Mental set


Before the class comes in for the day, post a picture of a popular, expensive item on the board for all the students to see.  As the students come in listen to their comments they make about the picture.


**Students will take a “What Do You Think Inventory” where they will respond to statements related to saving and investments (Use attachment CF_7_What Do You Think Inventory).  
5.   
WRITE this question on the board:  “What large item would you like to buy today if you had the money?”        List the responses on the board and lead the discussion.

6.  
Next, WRITE this question on the board:  “What small items are you willing to give up in order to save for an expensive purchase you want?” (A good reference is Consumer Education and Economics, 4th ed.  Ch. 9, p. 142.)   List the responses on the board and lead the discussion.

7.  
INTRODUCE the concept or short-term and long-term goals.  Have students write the definitions of each word (even if they have already written them.)

8.  
SHARE with students some of the goals you set in your life and how you achieved them.  If there is a goal you are working toward now think about sharing that with them also.

9.  
EXPLAIN that “people who set specific goals and make a clear plan to reach them are more likely to succeed than those who do not have a plan.”  

10.  NOTES for students: Have students copy this information from the PowerPoint.



SETTING REALISTIC GOALS:  




a. Short-term goals help achieve long-term goals.




b. The way you set your goals has a lot to do with your success.




c.   Set goals that will be reachable and challenging




d. Goals should be specific, challenging, organized, realistic, and evolving.




e. Choose a long-term goal.




f. List the steps it will take to achieve the goal.  (These are short-term goals.)




g. Adjust your goals as you go along if needed.

       11.  Go to www.moneyinstructor.com and find “Personal Savings:  Saving for Those Items you Really Want.”  This is a good reading activity to reinforce setting short term goals in order to reach a long-term goal.

12.  SHORT-TERM OPTIONS:  Questions to ask students…



a. 
Do you have friends who seem to always need to borrow money?  What is your opinion of this?

b. Do you worry about saving money?

c. Do you feel confident that you know what options you have for saving?

d. Do you think you will be able to save much of your money (either allowance or earnings)?

          **Lead the students in the discussion.  Ask other questions that may come up during the discussion. ***
13. 
OPTION 1:  Regular Savings Account…make deposits and withdrawals at any time…receive a monthly or quarterly statement…earn interest…the longer you leave your money in savings, the most interest you will earn.   

14. 
CAUTION:  NOTES FOR STUDENTS…Sometime to get new accounts, a financial institution will offer a very high savings rate for just a few months, and then drop it below the average offered by many banks.  ALWAYS look closely at special promotions to make sure you don’t become a loser in the long run.

15. 
OPTION 2:  Savings Club…helps you form a habit of saving money…sometimes called a Christmas Club…helps some people save money to buy gifts and special purchases.
16. 
OPTION 3:  Certificate of Deposits (CD)…can be short term, such as thirty-one days or long-term such as three years…usually in amounts of $500 or more…Interest rates are higher than savings accounts/club…penalties for early withdrawal, such as losing some interest.
17. 
OPTION 4:  Money Market Account…similar to a CD but has no time period restrictions…can withdraw and deposit to at any time…higher interest rate than a regular savings account but lower than a CD…Rate may vary monthly…permits check-writing privileges.
18. 
OPTION 5:  U. S. Savings Bonds…CD issued by the federal government…is safe, convenient, offers high interest rate and shows patriotism…as low as $25 each…must keep at least six month…can any time afterwards…longer kept, more interest earned.
19. 
LONG-TERM OPTIONS: Questions to ask…

a. When would you want to invest in a long-term savings method?

b. What would you do if you had a large amount to invest?

c. Do you ever think about retirement?

d. Do your parents or other family member discuss retirement options?

e. What can you do now to prepare for retirement?

**Lead the students in the discussion.  Ask other questions that may come up during the discussion. ***
20. 
OPTION 1:  Mutual Funds…provides a way to invest in stocks and bonds…provides a greater return that other forma of savings…money pooled with many other investors…managed by fund manager...professional assistance with the investment…own a shore of many different stocks and bonds…can start with as little as $25…others require $1,000,000 or more to start…DO YOUR RESEARCH…banks offer service with extra fees included…value rises with stock and bond values…not insured by the government.

21. OPTION 2:  Annuities…provides both insurance and savings…usually invested for 10 – 15 years or longer…upon death, benefits paid like life insurance…useful investment for retirement.
22. 
SAVING AND INVESTING…WHAT IS THE DIFFERENCE?  Review the definition of investment with the students.  Using the information on short-term and long-term options already covered, introduce stocks and bonds
23. 
PROJECT CHOICES: As a lesson assessment, students are to choose one of the following                                             projects.  (Teacher may assign projects if desired.)

ACTIVITY 1:  Technology Research:  Students use a search engine, such as Google; find how many options they find in a search of savings clubs.  Next, they make a list of the names of the clubs and a one-sentence summary about each type of plan.  Lists are to be shared with the class.

ACTIVITY 2:  Community Research:  Students compare the savings rates of various types of accounts offered by banks and financial institutions in the local area.  Create a chart that lists the banking institutions alphabetically with the names of various methods of saving money.  Specific requirements for each account are to be identified.

ACTIVITY 3:  Technology Research:  Students are to use presentation software to develop a presentation on CDs, money market accounts, and U.S savings bonds.  Presentation should be a role-play as representatives of a financial institution offering these options for their customers.  Students should summarize the advantages of the investment options covered in the presentation.

ACTIVITY 4:   Poster Display:  Students are to design a poster to illustrate reasons for saving; must be colorful, attractive, and neat in appearance.  (Use for special needs students only.)

ACTIVITY 5:  History Research:  Research the history of U. S. Savings Bonds to find out how they came into being.  Include any facts that show the success and any faults or problems with savings bonds that may be included.

ACTIVITY 6:   Math Research:  Students are to be given an amount of $250.00 to deposit into a bank account that receives 3% interest per year.  The money will be invested for 10 years.  Requirements are (a.) all calculations are to shown as part of the project., (b.) answers to these questions are to be clear and concise:  **How much interest will you receive in three months if the interest is accumulated quarterly?  **What will your investment be worth each year up to the 10 year mark?  (Prior knowledge of calculating interest is needed for this project.)

ACTIVITY 7:  Financial Institution Research:  Students are to visit or call three local financial institutions to request information on their current interest rates for a six-month $500 CD.  Ask about the early withdrawal penalties.  In a brief written report, explain you findings including where you would deposit your money if you were to buy the CD.  Report should be at least two pages and include the name and title of the representatives of each institution.

REFLECTION:  Ask students to write their thoughts about the project they completed.  Ask them to give you positive and any negative feedback because it will help you improve the lesson and unit.

•
LESSON 2:  SAVINGS AND INVESTMENTS:  What is the Difference?

1.  
Review Essential Questions. Post Essential Questions in the classroom. 


• How are saving and investing related?

2.  
SAVING AND INVESTING…WHAT IS THE DIFFERENCE?  Review the definition of investment with the students.  Using the information on short-term and long-term options already covered, introduce stocks and bonds.  

3. 
NOTES for the teacher: (Share with students either in notes to take or on the board.) “Investing in individual stocks is not necessarily the best investment choice for most people, unless they are getting advice from an experienced and trusted professional.  For most individuals who want to invest in the stock market, low priced index funds provide a low cost and simpler way to invest in a diversified portfolio of stocks.” (www.moneyinstructor.com Investing—Stock Market lesson.)

4. 
Investing is a risk…Taking risks, in the hope of making money on your investment, with no guarantee that you will make money.
5. 
http://www.moneyinstructor.com/stocks has lesson plans and activities that make it easy and interesting for students to learn about stocks and investing.  It is easy to use and includes a variety of worksheets to teach this concept.  These lessons are on the 7th grade level and above.
6.  
www.lessonplanet.com also has hundreds of lesson plans, worksheets, and activities for all levels.  This resource will be good to use with special education students and low-level learners. 
7.  
Other resources that included good plans and activities are www.lessoncorner.com and www.econedlink.org as well as others you may find by an internet search.

8.  
After introducing students to the stocks and bonds side of investing, compare the information from Lesson 1 and Lesson 2 of this unit to show the similarities and differences of savings and investments.
9.  
REFLECTION:  Ask students to write and explanation of this lesson in their own words.  Check the content of the writing to get an idea of their understanding.

• LESSON 3:  THE RULE OF 72 AND TIME VALUE OF MONEY

1.
Review Essential Questions. Post Essential Questions in the classroom. 

· How do I calculate using the “Rule of 72?” 

· How do I calculate using the “time value of money?”  

· What is the difference?


2.
REVIEW the definitions of Rule of 72 and time value of money.  Make sure the students understand the definitions.

3. 
NOTES: What can the Rule of 72 actually tell an investor?

a. How many years will it take an investment to double at a given interest rate using 
   
    compounding interest?
b. How long will it take debt to double if no payments are made?
c. What the interest rate an investment must earn to double within a specific time period may be?
d. How many times money (or debt) will double in a certain time period?
4.  
This maybe a place where you will need to review the compound interest calculations.  There is a good PowerPoint at www.hfcsd.org/webpages/tnassivera that is an easy explanation of how to calculate the Rule of 72.  

5. 
Write the information from step 5 on the board and explain what each variable of the equation means.   Then on the board, show them how to work out the future value of a given amount of money compounded annually and monthly.

EXAMPLES can be found at www.teachmefinance.com/timevalueofmoney.html.  This website makes the process of calculating TVM simple.  There is also a short VIDEO that will help the students understand how the TVM equation works. TIME VALUE OF MONEY:  There are two parts to the TVM equation: 



Present Value:  How much you have now.


Future Value:   How much what you have now grows to when compounded at a given rate














FV= PV (1 + i )N














 * FV = Future Value

   





 * PV = Present Value

   





 * i = the interest rate per period

   





 * n= the number of compounding periods

6. 
Allow the students to practice working out the TVM on paper and then have volunteers come up to the board and work out the problems.

7. 
Give the students the TIME VALUE OF MONEY sheet attached to this unit. www.moneyinstructor.com also has easy worksheets for students to use to calculate TVM.  (Membership is required for some of the worksheets.)

8.  
REFLECTION:  Give students time to write in their journals about this lesson.  Give them a writing prompt if needed, such as, How are the “Rule of 72” and Time Value of Money related?  

•
LESSON 4:  ASSETS AND LIABILITIES

NOTE:  (Before beginning this lesson, find articles on foreclosures and bankruptcy to use in the discussion of liabilities.)

1.
Review Essential Questions. Post Essential Questions in the classroom. 

· What are assets and liabilities?

2. 
EXPLAIN to the students that when it comes to saving, you have to determine where your regular income is going before deciding on the amount you want to save.  In this lesson, we will look at what the student should know before making the decision on the amount to save…Not IF to save, but HOW MUCH to save.  Saving is very important to the financial health of a consumer.


3. 
NOTES:  GLOBAL SAVINGS:  The American consumer saves less of their yearly income than most other consumers of the world.  Take a look at these statistics:





America:     4% - 8% of their income (Much less in 2009 due to the economic crisis)





Singapore:  54%





Indonesia:   33%





Malaysia:    29%





Japan:        14%


We are a country that consumes a lot of our income for the here and now and most Americans do not have a savings plan for the future.  This became very evident during 2008 and 2009 when our country began suffering a major economic crisis.  Many families were not prepared to lose jobs or have a cut in pay.  Therefore, many families suffered the loss of not only income but cars, boats, homes, everything they owned.  (Be mindful that some of your students may have experienced loss due to the economic crisis.  Don’t come across as blaming their parents or other relatives for the loss.  EXPLAIN that this lesson is to help them be prepared for emergencies when they occur.  Remind them that it is not IF an emergency will occur, but WHEN an emergency occurs.  It happens to every family at some time in life.)

4.  
REVIEW the definitions of ASSETS and LIABILITIES
5. 
REVIEW the budgeting process.  Most students will probably have gone through a lesson on budgeting.  If not, use this time to do a short lesson on Budgeting.  (Lesson can be found on the Georgia CTAE Resource Website.)

6. 
ASK student to think about whether they have any ASSETS.  List a couple of examples, such as a bicycle or a savings account.  Then allow students to give a few examples.

7. 
EXPLAIN that the items on the list are items of value that the student owns, including money. 
8. 
Have students look around the school and list the assets they see. A tour around a portion of the school would help students identify the assets of the school.  Have students take a piece of paper and something to write with on this tour.  Help the students by pointing out a few things such as the equipment in the media center and the kitchen equipment in the cafeteria.  (Make sure that you are not pointing out all the assets.  If students keep trying to get you to give them the answers, ask them if they think it is an asset.  This will get the students thinking and give them some ownership in the assignment.
9. 
NEXT, divide students into groups of two or three.  Have the students combine their lists into one big list.  Keep the students together for the rest of these activities.
10. 
LIABILITES:  Review the definition once again.  Explain that liabilities are any loans, bills, and credit card balances a person may have.  The goal of a consumer is to have more assets than liabilities.
11. 
ON THE BOARD, list a couple of liabilities a person may have such as a mortgage and a car loan.  NEXT, have students give examples of liabilities they can think of.  List them on the board and discuss how liabilities affect the family.
12. 
GUEST SPEAKER:  Schedule an accountant to come speak to the students about the balance of assets and liabilities.  Prepare the students by reviewing the job of an accountant as well as examples of what are liabilities.  Make a list of questions the students want to ask, type it up, and give each group a copy of the questions.  Go over the question list with the students and have each group choose at least one question from the list to ask the guest speaker. 
13. 
REFLECTION:  After the guest speaker leaves, have students write in their reflection journals about the visit.  
14. 
READING:  Take the articles you gathered before beginning this lesson.  Have the students get in their groups from Step 9.  Distribute an article to each group with a graphic organizer.  They are to read the article and complete the graphic organizer.  (Suggested graphic organizers:  Herringbone, Story Sequence, or Fishbone.  There are great ones free on the internet.)
15. 
ARTICLE PRESENTATION:  Each group is to pick a spokesperson.  The spokesperson is to present the groups findings to the class.  Things that should be presented are the “Who, what, when, where, why, and how” of the article.
16. 
WRAP-UP:  Have a question and answer session with the class.  Have a list of a few questions to ask the students about the lesson.  Then allow the students to ask any questions they may have about the lesson.  This will give you a chance to evaluate student learning.  Review any parts of the lesson where students may be confused. 
• LESSON 5:  DEBT AND NET WORTH 


NOTE:  (Before beginning this lesson, find articles that cover teens and credit cards.  This will be helpful in the discussion of debt.)

1. 
Review Essential Questions. Post Essential Questions in the classroom. 

· What is debt?  How does debt affect my net worth?

· What is net worth and is it calculated?

2. 
REVIEW the definitions of debt and net worth.  
3. 
As you review, discuss with the students how debt has been a major part of the economic crisis in the US these past few years.  This would be a good time to discuss credit card use among teens.  
4. 
NOTES: Student take notes as you talk or you can write them on the board.  For IEP students, give them a copy of the notes. (Use attachment CP-7_Net Worth PowerPoint Notes) 










Credit Card Debt
This is the worse type of debt of all. Interest rates on borrowing money this way will be the highest of any, mostly because there is rarely a tangible item as collateral against it. The lender can’t take back that expensive meal at the city’s finest restaurant if you don’t pay the bill.
If you must use credit for a vacation, furniture or other seemingly “must have now” items, then the general rule is don’t charge or finance anything you can’t afford to pay off in a year or less. It is also important to pay at least the minimum payment due PLUS the interest payment, or it could take you as long as 30 years to pay for that dinner out!

5. 
READING:  Take the articles you found before starting this lesson and make copies (if possible) or direct students to the websites where they can search for articles about “Teens and Credit Cards.”  Students are to read the article and take notes to help with the next assignment (Some websites include www.daveramsey.com, www.moneycentral.msn.com, and www.bankrate.com.)  
6.
GRAPHIC ORGANIZER:  “Teens and Credit Cards” Students are to read the assigned article and complete a graphic organizer.  You decide which graphic organizer you want each student to complete.  (The internet will give hundreds of websites to search.)
7. 
NEXT, lead the students in a discussion of other ways people get into deep debt.  Things include many loans, huge mortgage, student loans, etc.  List things on the board as students give examples.  EXPLAIN how easy it is to get in “over your head.”  

8. 
REFLECTIONS:  Have students take time to write their thoughts about DEBT in their Reflection Journal.  Check their journals along the way to see what their thoughts are about the unit and to make sure they are keeping up with any assigned writing you have given.

9. 
NET WORTH NOTES: Use attached CF-7_Net Worth PowerPoint. Your net worth is nothing more than all of your assets (things you own) minus all of your liabilities (things you owe.) It is an easy measure of your progress toward financial success. Net worth can be expressed either as a positive number (if you own more than you owe), or a negative number (if you own less than you owe). It changes over time and the direction its heading. You will need to look at what you own in terms of cash, investments and physical assets.  Here are some of the things to check…* Checking Accounts, * Savings Account,    * Certificates of Deposit, * Investment Accounts, such as life insurance policies with a cash value,   * Retirement Accounts,* Value of Home (if owned,)* Value of Cars,* Other Vehicles (boats, for example). * Valuables, (jewelry, artwork, etc.) and * Any other accounts where cash, investments or something of value is held.  Take everything on the above list and add up the values – this will represent your TOTAL ASSETS.
10. 
NEXT, total all of your outstanding debts. Be sure to include the following: * Mortgage(s) – get your “payoff amount” (the amount you would need to send in if you paid off the entire balance in full) or make an estimate, * Credit Cards – look up your exact balance,* Car Loans – use the payoff amount (and also for the following items),* Student Loans,* Personal Loans and* Money owed to family members. Now take everything above and add it up – this will represent your TOTAL LIABILITIES.

11. 
FOR IEP & LOW LEVEL LEARNERS:  Give these students a copy of the notes or slides to use while they follow our presentation.  

• LESSON 6:  INCOME, EXPENDITURES, AND SAVINGS 

1. 
Review Essential Questions. Post Essential Questions in the classroom. 

· How are income, expenditures, and savings related?

2. 
REVIEW the definitions of income, expenditures, and savings.

3. 
WRITE on this question on the board:  What do these three things have in common:  Income, Expenditures, and Savings?
4. 
LIST the students’ responses on the board.  Add any ideas you may have after the students have given your their ideas.

5. 
Students probably have a good idea of the relationship between these three items. Therefore, this lesson will give students a chance to see how the numbers add up.

6. 
WEB SEARCH:  There are several websites listed below that will have activities to use for this lesson.  Give students activities that will allow them to include their knowledge of budgeting as well as the material from this unit.  

7. 
REFLECTIONS:  During this reflection time, students are to write about what they have learned in the unit.  Give them a copy of the Essential Questions.  Ask them to answer the questions according to what they have learned in this unit.  

8. 
ASSESSMENT:  Take the Reflections notebooks of the students and review all their journal entries.  The final entry should sum up all of their knowledge of Savings from the unit.  You should decide how to weigh each entry but make the final entry be the main weight of the total grade.

•
ATTACHMENTS FOR LESSON PLANS


Net Worth PowerPoint

Net Worth PowerPoint Notes
Time Value of Money Notes

Credit Card Debt Notes

Culminating Performance Task Notes
Savings Vocabulary Quiz

Savings Vocabulary Quiz Answer Key
•
NOTES & REFLECTION: 

In today’s economy, students need to know the importance of saving for the future and for emergencies that will arise.  This unit covers a wide range of material concerning savings.  As you use this unit, look for any way you can expand it by including material from other academic areas.  One thing found is a lesson plan from www.econedlink.org titled Work, Earnings and Economics: Using 'Lyddie' by Katherine Paterson.  This novel is about a 13-year-old girl who is working to reunite her family in Lowell, Massachusetts, in the 1840s.  Basic economic concepts, the growth of labor unions, and the role of government in a market economy are examined.    

Prior knowledge of credit card usage, compound interest, and financial institutions will be helpful to the students.  Reviewing these things as you go through this unit would be good for the students.

Assess to computers will be needed to do research for projects.  The Reflections Journal could be kept on a computer if students are able to use the same computer each time.
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Culminating Unit Performance Task Title: 

“The Importance of Saving”

Culminating Unit Performance Task Description/Directions/Differentiated Instruction: 

Students may choose a project from the following tasks:  {Teacher may assign tasks if desired.}

a. PowerPoint on Savings—Present to the class

b. Poster:  Suggested topics may include “The Relationship between Goal Setting and Savings,” “What is Net Worth,” “The Rule of 72,” “Time Value of Money,”  “Why Save Money for the Future.” **This activity is good for Special Ed. Students**
c. Public Speaking:  Student will give a two-minute speech about “Saving for a Rainy Day.”

d. Essay:  Give the essay starter “Saving for a rainy day is important…” It is to be at least five (5) paragraphs and no more than seven (7) paragraphs including an introductory paragraph, supporting paragraphs, and a concluding paragraph.  Follow all grammar/punctuation rules and the writing model taught in the ELA classes.

e. Summary Chart:  Make a chart of American saving habits compared to five other countries. IEP and low-level students could use the information from unit notes to create a poster. **This activity is good for Special Ed. Students**
f. Reading Project (Mid - High Level):  Assign student the novel, Lyddie, by Katherine Paterson to read and complete a novel study packet.  (Search websites or collaborate with English teachers on novel study activities.)  *This project will be good for higher level students. **
g. Reading Project (IEP & Lower Level): Gather a variety of Children’s books for students to choose from for this project.  This project will have students read a children’s book related to saving money.  A one paragraph summary of the book is required along with a visual aid such as a poster.  The student is to design the poster as if they are presenting it to a kindergarten class.  The summary and poster should include book’s title and author’s name.  (Mid-high level students who want to do this project are required to choose three children’s books, do a five paragraph summary, and a visual aid for each book.  The student will also be required to present the books and posters to the class.)  Suggested books include Smart Little Saver by Matthew Fuller; My Rows and Piles of Coins by E. B Lewis; Alexander Who Used To Be Rich Last Saturday by Judith Viorst;  and If You Made A Million, by David Schwartz.  Other books may be used but must be approved by the teacher. 
h. Research Paper:  Research the topic of The Saving Habits of Teens, and write a brief report on their findings.  The paper should be 2–3 pages in length and follow the writing model used in their ELA class.  

i. Interview:  The student will interview a local investment broker on investment options for a first-time investor.  Give students a list of questions that they may ask.  Also, discuss how to make an appointment with the broker, how to ask questions, and how to make notes.  Student will write a one-page summary of the information from the interview

DESCRIPTION:  Decide how you as the teacher want to assign the Performance Task using what you know about your students.  You can choose a few projects from the list, assign projects to students, or let students choose a project form the list.  

There are projects for each learning level that may be in your class.  Make modifications where they are needed.  You know your students the best.  The Task List contains ideas that will show understanding when completed.

Timeline:  In class—up to five class days; Out of Class—five to seven class days

Attachments for Culminating Performance Task: 

Culminating Performance Task List
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Web Resources:
www.econedlink.org
www.moneymanagement.org
www.lessonsnips.com
www.lessonplanet.com
www.hfcsd.org/webpages/tnassivera
www.lessoncorner.com
http://richkidsmartkid.com/education/gooddebt_68.htm
www.daveramsey.com,

www.moneycentral.msn.com
www.bankrate.com
www.kidseconposters.com
Materials & Equipment: 
· Computer

21st Century Technology Used: 
	X
	Slide Show Software
	
	Graphing Software
	
	Audio File(s)

	X
	Interactive Whiteboard
	X
	Calculator
	X
	Graphic Organizer

	
	Student Response System
	X
	Desktop Publishing 
	
	Image File(s)

	
	Web Design Software
	
	Blog
	
	Video

	
	Animation Software
	
	Wiki
	
	Electronic Game or Puzzle Maker

	
	Email
	X
	Website
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