Insurance Exam 
Name: __________________________



Date: _________
Part I Multiple Choice: Write the letter of the correct answer in the blank provided. 
1. _____What type of insurance includes various types of coverage for one’s vehicle?



A.  Health Insurance



B.  Life Insurance



C.  Automobile Insurance





D.  Home Insurance 

2. _____What type of insurance pays the beneficiary a set amount upon the death of a 

specified person?


A. Life Insurance



B. Automobile Insurance



C. Renters Insurance



D. Business Insurance

3. _____A written contract of insurance is known as a ________.



A. Premium



B. Risk



C. Beneficiary



D. Policy 

4. _____What is insurance?  


A.   The possible loss arising from injury to or death of a person or from damage to property from a specified peril.


B.  The person who receives the benefits of the insurance policy.


C.  The stated maximum amount that could be paid if the harm a person is insured against occurs.




D.  A contractual agreement that protects against loss. 

5. _____What specific type of insurance is written for a certain number of years generally one, five, or ten years, but up to thirty years?



A.  Medicare



B.  Term Insurance 





C.  Standard Fire Policy 



D.   Collision Coverage 

Part II Discussion Scenarios: Explain whether or not the people mentioned in the following scenarios need life insurance. If they need life insurance, mention how much they should take out and give reasons why this amount would be appropriate. If they do not need life insurance, give reasons why a life insurance policy would not be beneficial.  
1. John is a working man in the industrial field where he is able to bring home an average salary. His wife is a stay at home mother with their seven children who range in age from two to sixteen. Should John take out a life insurance policy, why or why not? 

______________________________________________________________________

______________________________________________________________________ ______________________________________________________________________ ______________________________________________________________________ ______________________________________________________________________. 

2. Beth is widow who lives alone. Her son has a good job and is comfortably able to support his wife. She receives a monthly income from her teach retirement salary. Beth also has no debt as she recently was able to pay off all of her loans. Should Beth take out a life insurance policy, why or why not? 
______________________________________________________________________

______________________________________________________________________ 
______________________________________________________________________ ______________________________________________________________________ ______________________________________________________________________. 

3. Frank is now fifty years old and decided to take out a term life insurance policy for 30 years. He works at a job where he receives a comfortable salary. He is married with two children. His wife has her own retirement plan from her job. One of the children has a family of his own, and the other child just graduated from college. When Frank’s term life insurance policy reaches its end, he will be 80 years old. Will it be problematic for Frank’s financial concerns at this age that he no longer has life insurance?

______________________________________________________________________

______________________________________________________________________
______________________________________________________________________ ______________________________________________________________________ ______________________________________________________________________. 

4. Sarah is a recent college graduate from the University the Georgia. She is her parent’s only child and has no intentions of marrying in the near future. She has two dogs and lives in an affordable apartment. However, she does have a hefty car payment for her red convertible. Her parents will soon be retired and have comfortable living. Does Sarah need to take out a life insurance policy, why or why not? 
______________________________________________________________________

______________________________________________________________________ ______________________________________________________________________ 

______________________________________________________________________

______________________________________________________________________.
Insurance Exam KEY 

Name: __________________________



Date: _________

Part I Multiple Choice: Write the letter of the correct answer in the blank provided. 

1. ___C___ What type of insurance includes various types of coverage for one’s vehicle?



A.  Health Insurance



B.  Life Insurance



C.  Automobile Insurance





D.  Home Insurance 

2. ___A___ What type of insurance pays the beneficiary a set amount upon the death of a 

specified person?



A. Life Insurance



B. Automobile Insurance



C. Renters Insurance



D. Business Insurance

3. ___D___ 
A written contract of insurance is known as a ________.



A. Premium



B. Risk



C. Beneficiary



D. Policy 

4. ___ D___
What is insurance?  


A.   The possible loss arising from injury to or death of a person or from damage to property from a specified peril.



B.  The person who receives the benefits of the insurance policy.



C.  The stated maximum amount that could be paid if the harm a person is insured against occurs.




D.  A contractual agreement that protects against loss. 

5. ___ B___
What specific type of insurance is written for a certain number of years generally one, five, or ten years, but up to thirty years?



A.  Medicare



B.  Term Insurance 





C.  Standard Fire Policy 



D.   Collision Coverage 

Part II Discussion Scenarios: Explain whether or not the people mentioned in the following scenarios need life insurance. If they need life insurance, give reasons why this would be appropriate. If they do not need life insurance, give reasons why a life insurance policy would not be beneficial.  

1. John is a working man in the industrial field where he is able to bring home an average salary. His wife is a stay at home mother with their seven children who range in age from two to sixteen. Does John need to take out a life insurance policy, why or why not? 
Answers will vary. However, some of the following could be included: John should take out a life insurance policy. Since John’s wife does not work, she is dependent upon him. And since all of their children are young, they are still completely dependent upon their parents.    
2. Beth is widow who lives alone. Her son has a good job and is comfortably able to support his wife. She receives a monthly income from her teach retirement salary. Beth also has no debt as she recently was able to pay off all of her loans. Does Beth need to take out a life insurance policy, why or why not? 
Answers will vary. However, some of the following could be included: Beth should not take out a life insurance policy because she is resting comfortably with her finances. She also does not have anyone dependent upon her for care. 
3. Frank is now fifty years old and decided to take out a term life insurance policy for 30 years. He works at a job where he receives a comfortable salary. He is married with two children. His wife has her own retirement plan from her job. One of the children has a family of his own, and the other child just graduated from college. When Frank’s term life insurance policy reaches its end, he will be 80 years old. Will it be problematic for Frank’s financial concerns at this age that he no longer has life insurance?
Answers will vary. However, some of the following could be included: Frank’s financial concerns will not suffer when he is 80 years old without life insurance. At this point in his life, his wife and children should no longer be dependent upon him for monetary support.
4. Sarah is a recent college graduate from the University the Georgia. She is her parent’s only child and has no intentions of marrying in the near future. She has two dogs and lives in an affordable apartment. However, she does have a hefty car payment for her red convertible. Her parents will soon be retired and have comfortable living. Does Sarah need to take out a life insurance policy, why or why not? 
Answers will vary. However, some of the following could be included: It would not be right or wrong for Sarah to take out a life insurance policy. She doesn’t necessarily need life insurance because she does not have dependents. But if she wants to take out a life insurance policy, it could give her parents additional living expenses, be used for her funeral expenses, or given to a charity.  
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