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Career, Technical, & Agricultural Education







PATHWAY:  
Consumer Services
COURSE:  

Consumer Finance
UNIT 9: 

Insurance
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Annotation: 
This unit provides an overview of the basic types of insurance needed by consumers and business owners. Included are automobile, life, home, renters, health, and business insurance. 

Grade(s):  

	X
	9th

	X
	10th

	X
	11th

	X
	12th


Time:  
Five 50 minute periods
Author: 
Alyssa Elrod

Ashley Hopkins 
Dr. Frank B. Flanders

Students with Disabilities:

For students with disabilities, the instructor should refer to the student's IEP to be sure that the accommodations specified are being provided. Instructors should also familiarize themselves with the provisions of Behavior Intervention Plans that may be part of a student's IEP. Frequent consultation with a student's special education instructor will be beneficial in providing appropriate differentiation.
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GPS Focus Standards: 
FCS-CF-10. 

Students will compare insurance plans.


a)
Describe various types of insurance.


b)
Evaluate insurance protection against financial loss.


c)
Examine individual insurance needs across the lifespan.



d)  
Determine insurance coverage required by law.

GPS Academic Standards:
ELA12W1 
The student produces writing that establishes an appropriate organized structure, sets a context and engages the reader, maintains a coherent focus throughout, and signals a satisfying closure.

SSEPF5 
The student will describe how insurance and other risk-management strategies protect against financial loss.

MM1D2 
Students will use the basic laws of probability.

MM1P1 

Students will solve problems (using appropriate technology).

MM1P4 

Students will make connections among mathematical ideas and to other disciplines.
National / Local Standards / Industry / ISTE:
NSFCS3.3 
Analyze factors in developing a long-term financial management plan.
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Enduring Understandings: 
Insurance is a way of sharing the risk of financial loss due to fire, health, etc., among a large group of people. A large financial loss without insurance could bankrupt a family or business. Smart consumers carry the appropriate type and amount of insurance to prevent catastrophic financial loss. 
Essential Questions: 
•
What is insurance?

•
Why is it important to have insurance?
•
What things in life should be insured?
Knowledge from this Unit:  
Students will be able to:
•
Define insurance. 
•
Explain the theory of shared risk.

•
Discuss the types of insurance.

•
Explain why insurance is necessary to reduce risk of financial loss.

Skills from this Unit:  
Students will be able to:
•
Determine the insurance needs of individuals and businesses.
•
Select insurance for given situations. 
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Assessment Method Type: 
	
	Pre-test

	X
	Objective assessment - multiple-choice, true- false, etc.

	
	_X_ Quizzes/Tests

_X_ Unit test

	
	Group project

	
	Individual project

	
	Self-assessment - May include practice quizzes, games, simulations, checklists, etc.

	
	__ Self-check rubrics   

__ Self-check during writing/planning process

__ Journal reflections on concepts, personal experiences and impact on one’s life

__ Reflect on evaluations of work from teachers, business partners, and competition judges

__ Academic prompts

__ Practice quizzes/tests

	
	Subjective assessment/Informal observations

	
	__ Essay tests

__ Observe students working with partners

__ Observe students role playing

	
	Peer-assessment  

	
	__ Peer editing & commentary of products/projects/presentations using rubrics

__ Peer editing and/or critiquing

	X
	Dialogue and Discussion

	
	__ Student/teacher conferences
__ Partner and small group discussions

_X_ Whole group discussions
__ Interaction with/feedback from community members/speakers and business partners

	
	Constructed Responses

	
	__ Chart good reading/writing/listening/speaking habits

__ Application of skills to real-life situations/scenarios

	
	Post-test


Assessment Attachments and / or Directions: 
Insurance Exam
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•
LESSON 1:  What is Insurance? 

1.
Interest approach – Mental set
Locate the Insurance Interest Approach which presents a scenario and questions regarding insurance.  Follow the directions on the document.  Then ask students to list the different types of insurance with which they are familiar. As students answer with types of insurance, ask them to elaborate and describe the type of insurance more in depth.  

2.     Identify the standards. Standards should be posted in the classroom.
FCS-CF-10. 

Students will compare insurance plans.


a)
Describe various types of insurance.



b)
Evaluate insurance protection against financial loss.



c)
Examine individual insurance needs across the lifespan.



d)  
Determine insurance coverage required by law.

3.
Review Essential Question(s). Post Essential Question(s) in the classroom. 

•
What is insurance? 
4.
Define the word insurance on the board. Ask students to copy this definition into their notes.


Insurance: a contractual arrangement that protects against loss.

5.
Identify and review the unit vocabulary. Terms may be posted on word wall.

	Indemnify
	An expressed or implied contract to compensate an individual for future loss or damage.

	Insurer
	The party who agrees to indemnify.

	Insured
	The party covered or protected by insurance.

	Policy
	Written contract of insurance.

	Face Value
	The stated maximum amount that could be paid if the harm a person is insured against occurs.

	Premium
	Periodic payment for an insurance policy.

	Risk
	The possible loss arising from injury, death, or damage to property from a specified peril.

	Beneficiary
	The person who receives the benefits of the insurance policy.


Give students the Insurance Vocabulary Mix. Ask students to complete this handout and turn it in for a grade. 

6.
List the types of insurance to the students on the board asking them to take notes on the information.  
7.     Summary 

Ask students to explain what they have learned about insurance. Instruct them to provide an example scenario where a specific type of insurance may be beneficial.  
8.
Additional Activity: Invite a local insurance agent to speak to the class about the importance of insurance to students now and in their future.
  
•
LESSON 2:  Types of Insurance 

1.
Identify the standards. Standards should be posted in the classroom.

FCS-CF-10. 

Students will compare insurance plans.


a)
Describe various types of insurance.



b)
Evaluate insurance protection against financial loss.



c)
Examine individual insurance needs across the lifespan.



d)  
Determine insurance coverage required by law.

2.

Review Essential Question(s). Post Essential Question(s) in the classroom. 


•
Why is it important to have insurance?
3.
Interest approach – Mental set

•
Ask students to think about items they would want to insure. Give them a few minutes to think about 
it and have them write their items on the board. 
•
Show students the Crazy Celebrity Insurance PowerPoint. Instruct them to think about why each 
celebrity insured each object. After the presentation, ask students to give their reasons why the 
celebrities insured each object. Ask students whether or not the celebrity’s insurance applies to their 
career. 
4. 
Explain to students why someone might want to insure something that is costly or unable to be replaced versus a less expensive and easily replaced item. (An example would be a Rolex watch versus a Timex watch). Ask students to create a list of items that are unnecessary to insure and a list of objects they believe should be insured. Call on students to explain which objects they listed in each category. Discuss why students would choose to insure particular items.  

5. 
Discuss automobile insurance with students.  Ask students the following questions regarding automobile insurance:

· Why is it important to have automobile insurance?

· Are drivers required to have automobile insurance by law?

· Ask students to relate experience with automobile insurance.

Define automobile insurance for students asking them to copy the definition into their notes.
Automobile Insurance: insurance that includes the following types of coverage for one's vehicle: liability, medical payments, collision and comprehensive, uninsured and underinsured, and no-fault.
Define and discuss the differing types of automobile coverage with students using the information below. 

	AUTOMOBILE INSURANCE

	Liability Coverage
	· Obligates the insurer to represent and provide for the insured's defense if the insured is accused of or sued for negligent ownership, maintenance, or use of the motor vehicle.

	Medical Payments Coverage
	· Pays for the reasonable medical claims of occupants of the insured's vehicle who are injured in an automobile accident.

	Collision and Comprehensive Coverage
	· Collision insurance protects against direct and accidental damage due to the vehicle caused by colliding with another object or overturning. 

· Comprehensive insurance indemnifies the insured for damage to their vehicle. 

	Uninsured and Underinsured Coverage
	· Uninsured Motorists Coverage allows the insured to collect damages from his or her own insurance company when they are not collectible because the person who caused the harm in uninsured.

· Underinsured Motorists Coverage compensates the insured when the negligent driver may be insured but does not have sufficient insurance to cover damages.

	No-Fault Insurance
	· Requires that parties to an automobile accident be indemnified by their own insurance company regardless of who is at fault. 


5. 
Discuss life insurance with students. Define life insurance asking students to copy the definition into their notes. Ask students why they think life insurance is important.
Life Insurance: insurance that pays the beneficiary a set amount upon the death of a specified person.

Discuss the following aspects of life insurance with the students.

	LIFE INSURANCE

	Term Insurance
	· Written for a certain number of years - generally one, five, or ten years, but up to thirty years.

· If the insured dies within the policy term, the beneficiary receives the face value of the policy

	Whole Life Insurance
	· Provides for the payment of premiums for as long as the insured lives.
· If the insured dies, the face value minus any outstanding loans against it is paid to the beneficiary.


Have students read the Student Information Guide on Life Insurance and complete the accompanying Study Guide. 
6. 
Discuss health insurance with students. Ask students what they know about health insurance and to name the different types of health insurance they are familiar with. Define health insurance asking students to copy the definition into their notes. 
Health Insurance: insurance that assists in paying for one’s various medical expenses. 

Discuss the following aspects of health insurance with the students.

	HEALTH INSURANCE

	Personal Health Insurance
	· Insurance purchased by an individual directly from an insurance company.

	Employee Health Insurance
	· Insurance available for purchase to individuals through their employer. Sometimes part of the cost is available as an employee’s benefits.   

	Family Health Insurance
	· Insurance purchased by an individual for their family members. For example, a mother may purchase health insurance for her child.  

	Medicare
	· Health insurance provided by the U.S. government to citizens 65 or older or those who meet specific criteria. 

	Specific Types of Health Insurance
	· Dental Insurance- insurance that helps cover costs associated with dental care such as fillings, cleanings, and x-rays.  
· Vision Insurance- insurance that helps cover costs associated with eye care such as exams, glasses, and contacts.  


7. 
Discuss home insurance with students. Define home insurance on the board and have students copy the definition into their notes.

Home Insurance: intended to indemnify for harm to the insured's personal or real property brought about by perils such as fire, theft, floods, tornados, and hurricanes. 
Discuss liability coverage as it applies to home insurance with students.
Liability Coverage in Home Insurance:  protects the insured from any possible lawsuits or claims of accident that happen to another individual within the insured’s home. 

Explain to students how fire insurance is a type of property insurance. Define fire insurance for students.

Fire Insurance: a type of property insurance that indemnifies for loss or damage due to fire and smoke; it also covers the direct loss of property resulting from fire, lightning strike, or removal from premises endangered by fire.

Discuss the following points regarding fire insurance with students. 

	FIRE INSURANCE

	Standard Fire Policy
	· Composed of basic policy provisions required by the law of the state in which the policy is written.

	Endorsements to the Standard Fire Policy
	· Endorsements are attached to the policy and forms to provide for special and individual needs.

	How Providing a Loss should be Indemnified
	· The insured must show that there was an actual fire. A glow or flame is required. Damage to an item resulting from scorching, blistering, or smoke due to being too near to a heat source is not enough.


8. 
Discuss renter’s insurance with students. Ask students what they know about renter’s insurance. Define renter’s insurance on the board and ask students to copy the definition into their notes.


Renter’s Insurance: insurance provided to individuals who rent their place of residence; it provides coverage for the renter’s belongings in case damages or disasters occur within the residence.  
Explain that a landlord’s insurance will protect the building but usually not the renter’s possessions. 
Discuss the following aspect of renters insurance with the students.  Discuss why it will be important for the students to have renters insurance when they leave home to go to college or work.
	RENTER’S INSURANCE

	Liability Coverage
	· Insurance to protect the insured from any charges or claims regarding an accident or injury that occurs to another individual within the renters’ residence. 


9. 
Discuss business insurance with students. Ask students what they know about business insurance and to give example of different businesses that may have this type of insurance. Define business insurance on the board asking students to copy the definition into their notes.

Business Insurance: insurance that protects businesses against various risks. 


Discuss the following aspect of business insurance with the students. 

	BUSINESS INSURANCE

	Liability Insurance
	· Protects the insured business from any possible lawsuits or claims of injury reported by customers as having occurred within the establishment. 


10. 
Summary

• 
Ask each student one thing they have learned about insurance. 

• 
Write the students’ responses on the board and have them copy this information into their notes.

• 
Emphasize that insurance is to protect against a financial loss. 

Note: You may wish to put the types of insurance into an overhead or PowerPoint presentation to discuss them as a class and have students take notes from the information.
•
ATTACHMENTS FOR LESSON PLANS

•
Crazy Celebrity Insurance.ppt
· Insurance Interest Approach.doc

· Insurance Vocabulary Mix.doc
· Insurance Exam.doc
· Student Information Guide on Life Insurance
· Study Guide
· Insurance Loss Worksheet
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Culminating Unit Performance Task Title: 
Insurance Unit Project
Alternative Culminating Performance Task 
Culminating Unit Performance Task Description/Directions/Differentiated Instruction: 
Insurance Unit Project:

Arrange the class into groups of 4 or 5 or allow students to choose their own groups.  Assign each group one of the following topics:

· Life Insurance

· Health Insurance

· Home Insurance

· Renters Insurance

· Business Insurance

· Automobile Insurance


Instruct each group to research information about their type of insurance using the Internet. Students will 
be creating a PowerPoint to present to the class regarding their findings. The following types of 
information should be included in the student PowerPoint:

· Insurance Type Definition

· What does this insurance cover?

· Who needs this insurance and why?

· What are some example companies who provide this type of insurance?

· How much could this insurance cost?

· Statistical Information about how many Americans have or do not have this type of insurance. 

Once the PowerPoints are complete, have students present their research to the class.

Alternative Culminating Performance Task:


Have students complete the Insurance Loss Worksheet. 
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Materials & Equipment: 
•
White Board
•
Markers

•
Computer
•
Slide Show Software

21st Century Technology Used: 
	X
	Slide Show Software
	
	Graphing Software
	
	Audio File(s)

	
	Interactive Whiteboard
	
	Calculator
	
	Graphic Organizer

	
	Student Response System
	
	Desktop Publishing 
	
	Image File(s)

	
	Web Design Software
	
	Blog
	
	Video

	
	Animation Software
	
	Wiki
	
	Electronic Game or Puzzle Maker

	
	Email
	X
	Website
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