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PATHWAY:  
Business & Computer Science

COURSE:  

Banking and Investing
UNIT 1: 

BCS_BI_1 Banking Basic Concepts
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Annotation: 
The unit will cover the history of banking and the Federal Reserve System, past and present trends, products and services, and the role money plays in the economy.  It includes the function of a bank trustee and lines of business, deregulation effects, and legislation of business practices.

.

Grade(s):  

	X
	9th

	X
	10th

	
	11th

	
	12th


Time:  
11 Hours 

Author: 
Doris Reins and Phyllis Bowman-Cash

Students with Disabilities:

For students with disabilities, the instructor should refer to the student's IEP to be sure that the accommodations specified are being provided appropriately. Instructors should also familiarize themselves with the provisions of Behavior Intervention Plans that may be part of a student's IEP. Frequent consultation with a student's special education instructor will be beneficial in providing appropriate differentiation. Many students (both with and without disabilities) who struggle with reading may benefit from the use of text reading software or other technological aids to provide access to printed materials. Many of these are available at little or no cost on the internet.
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GPS Focus Standards: 
BCS-BI-1:  Students will demonstrate an understanding of basic banking concepts, terminology and operating procedures.  

a. Explain the role of banking in the economy. 

b. Outline the history of banking. 

c. Describe the historical development of the Federal Reserve System. 

d. Identify banking trends. 

e. Define terminology unique to the banking industry. 

 
          f. Describe the trustee function of a bank.  

g. Identify lines of business within banks (i.e., retail, commercial, trusts and investments, mortgages). 


          h. Describe the role of money in the economy. 


          i. Compare the functions of various types of financial institutions (i.e., banks, credit unions). 


          j. Analyze the effects of deregulation. 

k. Identify legislation and regulations regarding banking practices (i.e., Bank Bribery Act, Bank Protection Act, Bank Secrecy Act, Electronic Funds Transfer Act, Equal Credit Opportunity Act, Fair Credit Reporting Act, Fair Lending, Fair Housing Act, FDIC Deposit Insurance, Home Mortgage Disclosure Act, Real Estate Settlement Procedures Act, Regulatory Compliance, Truth in Lending Act, Truth in Savings Act, USA PATRIOT   Act).       
l. Explain current trends in financial services deregulation and diversified financial services. 
m. Explain the role of banks in helping small business customers. 
n. Describe features and benefits of commercial banking products and services (i.e, commercial loans and lines of credit, depository accounts for commercial clients, retirement plans). 
o. Compare banking products and services available to individual customers.
GPS Academic Standards:
SSEPF2:  The student will explain that banks and other financial institutions are businesses that channel funds from savers and investors.

ELA10RC3:  The student acquires new vocabulary in each content area and uses it correctly.

ELA10RC4:  The student establishes a context of information acquired by reading across subjects areas.

ELA10LSV1:  The student participates in student-to-student, student-to-teacher, and group verbal interactions.

MM2P4:  Students will make connections among mathematical ideas and to other disciplines.

National / Local Standards / Industry / ISTE:

Overall Competency: Apply reliable information and systematic decision making to personal financial decisions.
Standard 1: Take responsibility for personal financial decisions.

Standard 2: Find and evaluate financial information from a variety of sources.

Standard 3: Summarize major consumer protection laws.

Standard 4: Make financial decisions by systematically considering alternatives and consequences.

Standard 5: Develop communication strategies for discussing financial issues.

Standard 6: Control personal information.
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Enduring Understandings: 
Beginning with the history of banking and the Federal Reserve System, students will gain an understanding of past and present trends, the various products and services offered by commercial banks, the importance of trusts and the role of trustees.  The ability to understand the role the economy plays in daily life and the importance of being an informed consumer is an invaluable asset to students as future participants of real world operations and members of society.
Essential Questions: 
·      How important is the role of the banking in our economy?

•      What is the history behind the development of the Federal Reserve System?

•      What are banking trends?  

•      What terms are unique to the banking industry?

•      What are the lines of business within a bank? 

  •      How did banking begin and develop into what it is today?

•      What role does money play in the economy?
Knowledge from this Unit:  
Students will be able to:
•     Identify, define, and discuss the basic functions of banking and the effects money has on the economy.  

•     Describe the functions of bank and credit unions and their line of business.
•    Recall the history of banking and the Federal System.
•    Explain the deregulation of banking and the associated affects.
  •    Provide examples of bank services, products, and trends of banking.  
Skills from this Unit:  
 Students will:
•     Outline the role money plays in the economy.

  •     Utilize the functions of financial institutions 
•     Differentiate between past and present banking trends.

•     Label and interpret various banking products and services offered to clients.
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Assessment Method Type: 
	
	Pre-test

	
	Objective assessment - multiple-choice, true- false, etc.

	
	__ Quizzes/Tests

__ Unit test

	X
	Group project

	X
	Individual project

	X
	Self-assessment - May include practice quizzes, games, simulations, checklists, etc.

	
	__ Self-check rubrics   

__ Self-check during writing/planning process

_X_ Journal reflections on concepts, personal experiences and impact on one’s life

__ Reflect on evaluations of work from teachers, business partners, and competition judges

__ Academic prompts

__ Practice quizzes/tests

	X
	Subjective assessment/Informal observations

	
	__X Essay tests

_X_ Observe students working with partners

_X_ Observe students role playing

	
	Peer-assessment  

	
	__ Peer editing & commentary of products/projects/presentations using rubrics

__ Peer editing and/or critiquing

	X
	Dialogue and Discussion

	
	_X_ Student/teacher conferences

_X_ Partner and small group discussions

_X_ Whole group discussions

_X_ Interaction with/feedback from community members/speakers and business partners

	X
	Constructed Responses

	
	_X_ Chart good reading/writing/listening/speaking habits

_X_ Application of skills to real-life situations/scenarios

	
	Post-test


Assessment Attachments and / or Directions: 
Banking Basics Notebook:  Require students to keep all notes, worksheets, quizzes, etc. in a folder or notebook that will be turned in at the end of unit.  You may want to do a notebook check at the end of each lesson and keep a checklist.  This will make grading the notebooks much easier.
Banking Basics Notebook Checklist
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•
LESSON 1: INTRODUCTION TO BASIC BANKING CONCEPTS

1.
Identify the standards. Standards should be posted in the classroom.     

BCS-BI-1:  Students will demonstrate an understanding of basic banking concepts, terminology and operating procedures.  
a. Explain the role of banking in the economy. 

b. Outline the history of banking. 

c. Describe the historical development of the Federal Reserve System. 

d. Identify banking trends. 

e. Define terminology unique to the banking industry. 

f. Describe the trustee function of a bank.  

g. Identify lines of business within banks (i.e., retail, commercial, trusts and investments, mortgages). 

h. Describe the role of money in the economy. 

i. Compare the functions of various types of financial institutions (i.e., banks, credit unions). 

j. Analyze the effects of deregulation. 

k. Identify legislation and regulations regarding banking practices (i.e., Bank Bribery Act, Bank Protection Act, Bank Secrecy Act, Electronic Funds Transfer Act, Equal Credit Opportunity Act, Fair Credit Reporting Act, Fair Lending, Fair Housing Act, FDIC Deposit Insurance, Home Mortgage Disclosure Act, Real Estate Settlement Procedures Act, Regulatory Compliance, Truth in Lending Act, Truth in Savings Act, USA PATRIOT Act).       
l. Explain current trends in financial services deregulation and diversified financial services. 
m. Explain the role of banks in helping small business customers. 
n. Describe features and benefits of commercial banking products and services (i.e, commercial loans and lines of credit, depository accounts for commercial clients, retirement plans). 
o. Compare banking products and services available to individual customers.
2.
Review Essential Question(s). Post Essential Questions in the classroom. 

•     What terms are unique to the banking industry?

•     How did banking begin and develop into what it is today?

•     What is the history behind the development of the Federal Reserve System?

3.
Identify and review the unit vocabulary. Terms may be posted on word wall. 
	Term 
	Term 
	Term 

	Annual percentage rate (APR)
	ATM
	Asset-Backed Commercial Paper Money Market Fund Liquidity Facility (AMLF)

	Average daily balance
	Capital
	Collateral

	Commercial Paper
	Commercial Paper Funding Facility
	Compound interest

	Co-signer
	Depositor
	Federal Reserve System

	Fixed rate
	Home Equity Line of Credit (HELOC)
	Interest

	Introductory rate
	Line of credit
	Liquidity

	Money Market Investor Funding Facility (MMIFF)
	Prime rate
	Principal

	Refinance
	Revolving line of credit
	Stop payment

	Term Asset-Backed Securities 

Loan Facility (TALF)
	Term Asset-Backed Securities Leading Facility (TSLF)
	Term Auction Facility (TAF)

	Tiered
	Trust
	Trustee

	Truth in Lending Act
	Unsecured debt
	Variable rate

	Wire transfer

	Credit Union
	Commercial bank

	Barter
	Bonded Employee
	


4.
Ask students:  If you were to win $25 million in the lottery, what would you do with the money?

Record some of the answers on the board. After a short while, guide the students to the idea of saving and investing some of the money for the future.  Introduce the lesson for the day.

5.
Introduce the unit vocabulary.  Do an overview of the definitions for the students.  You may give them a copy of the definitions or have them copy the definitions that apply to each lesson.  Determine the best way by evaluating the make-up of your class.

6. Summary: 

 As you close the class, review what has been discussed and explain the next lesson will delve into the history of banking and our Federal Reserve System.
•
LESSON 2: HISTORY OF BANKING& THE FEDERAL RESERVE SYSTEM

1.    Review Essential Questions. Post Essential Questions in the classroom. 
•     How did banking begin and develop into what it is today?

•     What is the history behind the development of the Federal Reserve System?

2.    Present the Money, Banking and the Federal Reserve PowerPoint.  Note that it may be a good idea to preview before presenting before the class.  Discuss the economic crisis of 2007/2008.  Point out what led up to the crisis and how it is affecting them.  Students take notes during discuss.  Notes are to be placed in their unit notebook.
3. 
The In Plain English: Making Sense of the Federal Reserve video can be accessed for free from the link below:


http://stlouisfed.org/education_resources/inplainenglishvideo.cfm

Before presenting the video, review the accompanying In Plain English Teacher Guidelines and print out copies of the In Plain English Video Handout and the In Plain English Concept Map Handout.
4.  
Give students a copy of the In Plain English Concept Map Handout and explain that the Federal Reserve Bank is the center of the banking system.  Lead the group in a discussion on what they know about the Federal Reserve System and fill in the concept map as you go. 

5.    Distribute the In Plain English Video Handout for questions to consider while watching the video and tell students they are to fill in the sheet as they view the video. 

6.    Show the video, In Plain English: Making Sense of the Federal Reserve.
7.    At the end of the video, review the In Plain English Video Handout to make sure all students understand the material.  There are more great activities in the In Plain English Teacher Guidelines that can be used to aid in understanding the Federal Reserve System.  Many can be used for differentiation.

•
LESSON 3: MONEY, BANKING & THE ECONOMY

1.    Review Essential Questions. Post Essential Questions in the classroom. 

•     What is the role of the banking in the economy?
•     What role does money play in the economy?
2.    Ask students:  If you were living in colonial times, what would you use as money to buy things?  

Explain that during colonial times the colonist did not have a standard form of money.  England did not want them to have their own currency because of the hold England wanted to keep on them.  The barter system was the way to pay for what was needed.  

3.    Students take notes (for unit notebook) as teacher introduces the following facts about the monetary policy of the United States:

        •    The Federal Reserve System oversees the banks 

        •    The government controls interest rates and the money supply

        •    Borrowing promotes spending by consumers and businesses that then stimulates the economy.

        •     The government might cut taxes and create public jobs to put more money in people’s hands and encourage spending.  

4.   Banking and the Economy:  Recollections from Pine Gulch, 1840 - 1860


   •      This lesson comes from the Academy Curricular Exchange of Columbia Education Center and can be accessed by following the link below:
 

http://ofcn.org/cyber.serv/academy/ace/soc/cecsst/cecsst136.html
5.    The lesson provides students with an understanding of banking principles to help them understand the condition of the banking system and its effect on all consumers.

The story can be read aloud by the teacher, a take-home assignment, or a silently reading assignment.  Recording the story and presenting it to the class may work well.
6.    After reading the story, have students answer the follow up questions provided in the lesson.
•
LESSON 4: FUNCTIONS AND FEATURES OF BANKING

Note:  Check with locals banks for brochures about basic banking services and have copies on hand to give out to students prior to starting this lesson. For additional lesson and activity ideas see the You Can Bank on it Lesson Plan.

1.    Review Essential Questions. Post Essential Questions in the classroom. 
·     How important is the role of the banking in our economy?

•      What is the history behind the development of the Federal Reserve System?

•      What are banking trends?  

•      What terms are unique to the banking industry?

•      What are the lines of business within a bank? 

•      What role does money play in the economy?
2.    Commercial Banks: Products, Services and their Benefits.

       Write the definition of a commercial bank on the board without the name.  As students enter the room give each one a sticky note.  Have them write down what the definition is defining.
3.    As you start class, ask for volunteers to give an answer.  Go over the definition and talk about the products, services, and benefits of these in the commercial banking world.
4.     Access The Story of Banks Booklet and explain to students that they will be reading along and taking notes.  The story follows three young entrepreneurs as they use progressively more sophisticated bank services over a 23-year period. Also explores the role of checking deposits and lending in money creation. The booklet can either be printed off, distributed to students individually or in pairs, or the booklet can be projected on overhead equipment.  Students can read silently or can be assigned characters, pages etc.

5.    Before the students begin the reading, distribute The Story of Banks Read-Along Handout and advise the class to   look it over and prepare answer the questions and also, prepare to conduct further research on banking services for a project. 
6.    Distribute the Banks vs. Credit Unions Venn Diagram Handout and ask the class if they can think of differences between the two.  Refer to the Banks vs. Credit Unions Teacher Reference for notes on the differences and similarities to help the students complete the diagram.
7.    Before assigning the group project, decide if it will be an in class project or out of class project.  If an in class assignment, make sure the students will have access to computers, printer, video camera, digital camera, 
etc.
8.    Banks or Credit Unions Group Project: 
Divide the class into six groups.  Assign each group a service:
• Checking

• Savings

 
• Loans

• Certificate of Deposit

• ATM

• Safe Deposit Box

• Small Business Owners
9.    Students are to research how an individual and/or a business apply for the service and the benefits of the service.  An outline of the group information should be prepared by each group to give to their classmates during their presentations.
10.   Remind them to decide what each group members responsibilities will be.  Require students to turn in a list of group member names and their responsibilities.  This will help in facilitating student progress.
11.  Give students a timeline detailing how many days/time they have for each stage of the project (determined by teacher according to class length.)  Check on the progress of each group making suggestions if and when needed.
12.   Students are to dress accordingly, as a bank or credit union representative and present their project to their classmates.  
•
LESSON 5: BANKING TRUSTEES

1.     Review Essential Questions. Post Essential Questions in the classroom.

        • What is the function of a bank trustee?






2.    Introduce the lesson by explaining to the students that there may come a time when a person become unable to handle their financial affairs or may die leaving dependents.  It is important to be prepared for the future by having someone to take care of financial matters.  Therefore a “trustee” is appointed.  Many times a bank will be appointed as trustee.
3.    Present the Trusts and Trustees PowerPoint.
4.    Students should take notes or you can give them an outline of the PowerPoint with blanks to fill in.  Refer to the Trust and Trustee Teacher Reference to answer questions.
5.    If possible, contact your local bank and schedule someone to visit the class and speak about being a bank trustee.

6.    Review with the students and have them place the notes/outline in their notebook.

•
LESSON 6:  BANKING TRENDS: PAST AND PRESENT

1.    Review Essential Questions. Post Essential Questions in the classroom. 



•What are banking trends?  What are the past and current banking trends?



•How does deregulation affect the banking system?



•What are the current trends of deregulation in financial services? In diversified financial services? 



•How do these trends affect the individual consumer?  Affect on business customer?
2.     Introduce students to the lesson by asking them what they know about banks of the past.  Write responses on the board.
3.    Group Projects:  Tell students that they will be working in groups of two or three and research the past and present legislative trends of banking along with how they are affected by these trends today.
4.    Divide students into groups and assign topics from the Bank Trends Project Topic List.  
5.    Review the Banking Trends Project Guide with the students.  Explain that the requirements are listed on the sheet and will be the basis of their grade.  Explain that there will be some outside of class work that may be needed.
6.    Students will need a couple of days to research on the internet.  Monitor their progress as you walk around the room.  Give help and encouragement to those who may be working slower than necessary.
7.    Give students a couple of days to work on the final product in class. 
8.    Presentations: 
Draw a timeline on the board and have students present in historical order.  Students should write their legislative act and the year appropriately on the timeline on the board.

Students will then present their projects to their classmates along with an outline for classmates to fill in during the presentation.
  
10.    Students are to put the project outlines in their notebooks.

•
ATTACHMENTS FOR LESSON PLANS


Money, Banking and the Federal Reserve PowerPoint
In Plain English Teacher Guidelines

In Plain English Video Handout

In Plain English Concept Map Handout

The Story of Banks Booklet
The Story of Banks Read-Along Handout

Banks vs. Credit Unions Venn Diagram Handout
Banks vs. Credit Unions Teacher Reference

Trusts and Trustees PowerPoint
You Can Bank on It Lesson Plan
Trusts and Trustee Teacher Reference
Banking Trends Project Guide
Banking Trends Project Topic List

•
NOTES & REFLECTION: 

For additional lesson and activity ideas the You Can Bank on it Lesson Plan is a wonderful resource.

Whenever possible, bring in local bank personnel to speak to the class.  It will make the material more realistic for the students.  Use any community resources possible.  Most are willing to come if at all possible when asked. Before the visit, have students write down questions they want to ask the guest.  Look over the questions to make sure they are appropriate and understandable.   When you do have a guest speak, remember to have the students write a thank you note, either individually or as a whole class.  This teaches students the importance of treating others, especially guests, with appreciation and kindness.
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Culminating Unit Performance Task Title: 
Bank Employee Presentation  

Culminating Unit Performance Task Description/Directions/Differentiated Instruction: 

Students are to choose a product or service offered by commercial banks to complete a detailed report and sales pitch.  Each student will pitch the report to the class as a bank employee would to a customer.  

The class will have the opportunity to ask questions that they might have if they were customers trying to find the best service or product for their needs.  Students may find it helpful to refer to the Banking Sales Pitch Guide for a checklist of things to consider with their sales pitch and presentation. 

Attachments for Culminating Performance Task:
Banking Sales Pitch Guide


Banking Presentation Rubric
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Web Resources:
http://www.stlouisfed.org/inplainenglish/
www.ofcn.org
 www.bos.frb.org
 http://www.frbatlanta.org/
Materials & Equipment: 
•     Computers with Internet access.
•     Printer

•     Video camera

•     Digital camera

•     Paper

•     Pencils, pens

•     Markers, crayons, coloring pencils

•     Construction paper

•      Notebook or Folder

· Stapler

· Projection Equipment
21st Century Technology Used: 
	X
	Slide Show Software
	
	Graphing Software
	
	Audio File(s)

	
	Interactive Whiteboard
	
	Calculator
	X
	Graphic Organizer

	
	Student Response System
	X
	Desktop Publishing 
	
	Image File(s)

	
	Web Design Software
	
	Blog
	X
	Video

	
	Animation Software
	
	Wiki
	
	Electronic Game or Puzzle Maker

	
	Email
	X
	Website
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