[image: image1.png]RESOURCE NETWORK.




Teacher Guide

1. Credit:  The supplying of money, goods, or services at present in exchange for the promise of future payment.

2. Credit Agreement:  A written contract that legally binds a lender and a borrower to specific credit terms.

3. Credit Bureau:  An organization that gathers financial information on individuals for businesses to use as a credit reference. 

4. Credit Limit:  The maximum amount that can be charged on a credit card.

5. Credit Score:  An estimate of how likely a person is to pay bills on time based on past records.

6. Credit History:  A complete record of your borrowing and repayment performance.

7. Credit Report:  A written statement of a consumer’s credit history, issued by a credit bureau to its business subscribers.

8. Credit Rating:  A measure of creditworthiness based on an analysis of the consumer’s financial history.

9. Secured Credit: Requires a cash collateral deposit that becomes the credit line for that account. For example, if you put $500 in the account; you can charge up to $500. You may be able to add to the deposit to add more credit, or sometimes a bank will reward you for good payment and add to your credit line without requesting additional deposits.
10. Unsecured Credit: Credit extended only on the basis of the debtor's promise to repay, without any collateral security.
11. Collateral:  Something of value held by a lending institution in case a loan is not repaid.

12. Commercial Loan: Loan advanced to a business instead of to a consumer usually for a short-term (from 30 days to one year.)
13.  Conventional Loan: A long-term loan from a non-government lender to buy a house such as fixed-term and fixed-rate mortgages, and is not backed by the Federal Housing Administration or Department of Veterans Affairs.
14.   Cosigner:  A person who signs a loan with a borrower and is held responsible if the borrower does not pay back the loan.

15.   Federal Housing Administration: A government agency that administers many loan programs, loan guarantee programs, and loan insurance programs designed to make housing more available.
16.   Fixed Rate: An interest rate that does not change over the life of the loan.
17.   Interest: A fee paid for the use of another party's money. To the borrower it is the cost of renting money, to the lender the income from lending it.
18. Mortgage: A loan in which property is used as security for repayment.

19. Government Loan: A mortgage loan insured or backed by the Department of Veterans Affairs, the Rural Housing Service, or the Federal Housing Administration.
20. Veteran’s Administration: The federal government agency that assists veterans in purchasing a home without a down payment. In general a veteran who has served more than 120 days active duty is eligible for a home loan with no down payment.
21. Assets:  Items of value that one owns, including saved money
22. Adjustable Rate: Any interest rate that changes on a periodic basis. The change is usually tied to movement of an outside indicator, such as the prime interest rate.
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