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PATHWAY:  
Financial Management Services

COURSE:  

Banking and Investing
UNIT 4: 

BCS_BI_4 Banking Basics: Financial Performance
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Annotation: 
The financial performance of financial institutions will be covered in this unit through evaluating the earning process of a bank, factors affecting performance, and risk management. Profitability and performance ratios will also be covered.  The material will aid students in future dealings with financial institutions.

Grade(s): 

	x
	9th

	x
	10th

	x
	11th

	x
	12th


Time:  
11 Hours
Author: 
Doris Reins

Students with Disabilities:

For students with disabilities, the instructor should refer to the student's IEP to be sure that the accommodations specified are being provided appropriately. Instructors should also familiarize themselves with the provisions of Behavior Intervention Plans that may be part of a student's IEP. Frequent consultation with a student's special education instructor will be beneficial in providing appropriate differentiation. Many students (both with and without disabilities) who struggle with reading may benefit from the use of text reading software or other technological aids to provide access to printed materials. Many of these are available at little or no cost on the internet.
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GPS Focus Standards: 

BCS-BI-4: Students will interpret and measure financial performance of banking institutions.

a. Describe how a bank generates revenue.

b. Identify the major factors affecting bank performance.

c. Identify the types of risks that banks must manage.

d. Describe how the profitability of various lines of business within the bank is evaluated.

e. Evaluate reports reflecting financial data in banking.

f. Compare performance ratios of banks.

GPS Academic Standards:
SSEPF2.       The student will explain that banks and other financial institutions are businesses which channel funds from savers to investors.

SSEPF4.       The student will evaluate the costs and benefits of using credit.

ELA10RC3.  The student acquires new vocabulary in each content area and uses it correctly.

ELA10RC4.  The student establishes a context for information acquired by reading across subject areas.

ELA10LSV1.The student participates in student-to-teacher, student-to-student, and group verbal interactions.

MM2P1.      Students will solve problems (using appropriate technology).

MM2P4.      Students will make connections among mathematical ideas and to other disciplines.
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Enduring Understandings: 
Students will become familiar with how a bank earns money and the various ways a bank evaluates its performance. Knowledge of how a bank works within itself will lead to a better understanding of financial institutions.  Also, knowing how to read the annual reports of financial institutions is a valuable skill for future personal and business endeavors.
Essential Questions: 
· How does a bank earn money?

· What major factors affect bank performance?

· How does each major factor affect a bank’s performance?

· What types of risk does a bank have to manage?

· How is the profitability of each line of business within a bank evaluated?

· How are banks’ financial data reports evaluated?
· What performance ratios are used to evaluate a bank?

Knowledge from this Unit:  
Students will:
· Compare the financial performance data of five banks.
· Explain the types of risks a bank manages in the day to day operation.
· Give examples of ways banks earn revenue.
Skills from this Unit:  
Students will be able to:
· Compose summaries of articles on the current financial reports of banks.
· Create a presentation based on research of financial performance of five banks.

· Compile notes and worksheets into a notebook as a unit summary on bank performance. 
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Assessment Method Type: 

	
	Pre-test

	
	Objective assessment - multiple-choice, true- false, etc.

	
	__ Quizzes/Tests

__ Unit test

	X
	Group project

	
	Individual project

	
	Self-assessment - May include practice quizzes, games, simulations, checklists, etc.

	
	__ Self-check rubrics   

__ Self-check during writing/planning process

__ Journal reflections on concepts, personal experiences and impact on one’s life

__ Reflect on evaluations of work from teachers, business partners, and competition judges

__ Academic prompts

__ Practice quizzes/tests

	X
	Subjective assessment/Informal observations

	
	__ Essay tests

_X_ Observe students working with partners

__ Observe students role playing

	
	Peer-assessment  

	
	__ Peer editing & commentary of products/projects/presentations using rubrics

__ Peer editing and/or critiquing

	X
	Dialogue and Discussion

	
	__ Student/teacher conferences

_X_ Partner and small group discussions

_X_ Whole group discussions

_X_ Interaction with/feedback from community members/speakers and business partners

	X
	Constructed Responses

	
	__ Chart good reading/writing/listening/speaking habits

X__ Application of skills to real-life situations/scenarios

	
	Post-test


Attachment for Assessments:

NONE
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•
LESSON 1:   INTERPRETING AND MEASURING A BANK’S FINANCIAL PERFORMANCE

1. Identify the standards. Standards should be posted in the classroom.     


BCS-BI-4: Students will interpret and measure financial performance of banking institutions.

a. Describe how a bank generates revenue.

b. Identify the major factors affecting bank performance.

c. Identify the types of risks that banks must manage.

d. Describe how the profitability of various lines of business within the bank is evaluated.

e. Evaluate reports reflecting financial data in banking.

f. Compare performance ratios of banks.

2.
Review Essential Questions. Post Essential Questions in the classroom. 

· How does a bank earn money?

· What major factors affect bank performance?

· How does each major factor affect a bank’s performance?

· What types of risk does a bank have to manage?

· How is the profitability of each line of business within a bank evaluated?

· How are banks’ financial data reports evaluated?

· What performance ratios are used to evaluate a bank?

3.
Identify and review the unit vocabulary. Terms may be posted on word wall. For definitions, see the Financial Performance Vocabulary Teacher’s Guide.

	Balance Sheet
	Valuation
	Market Capitalization

	Strategic Risk
	Operational Risk
	Market Risk

	Foreign Exchange Risk
	Regulatory Risk
	Liquidity Risk

	Profitability
	Credit Risk or Default Risk
	Interest Rate Risk

	Commercial Risk
	
	


4.
Interest approach – Mental set

Ask students to list ways they can earn money including a part-time/full-time job.  Have a volunteer write the list on the board.  List 10 – 15 ideas from students.  Review the list with the students.

5. Explain that this lesson will discuss the various ways a bank earns a profit and evaluates the methods used by each division of the bank in order to improve profitability.

6. Have students write down the essential questions for the unit and place them in their notebook/folder for future reference.
7. Introduce the unit vocabulary words.  Have students use index cards to make flash cards for each vocabulary word and definitions.  Give students time to make the flash cards in class or have them do it as a homework assignment. 

8. Review the definitions of the words, observing students for understanding. Make sure to answer any questions they may have about any of the words. 
•
LESSON 2:  BANK PERFORMANCE: FROM REVENUE TO RISKS MANAGEMENT

1. Review Essential Questions. Post Essential Questions in the classroom. 
· How does a bank earn money?
· What major factors affect the bank’s performance?
· How does each major factor affect performance?
· What types of risks does a bank have to manage?                                                                                                                                                                                                                                                                                       
2. Unit assignment:  Explain to students that all material covered in this unit is to be kept in a notebook or folder. All work and assignments will be part of a Unit Journal that will be used as the Culminating Task at the end of the unit.

3. Write the appropriate essential questions on the board and tell students to write an answer to the questions.  List the answers on the board.  Discuss with the students how banks use loans to earn money.

4. Introduce the major factors that affect a bank’s performance using the Bank Performance PowerPoint. Have students take notes as the material is presented.

5. Discuss with the class how a bank’s ability to earn money is directly connected to its performance. Encourage students to speak up throughout the discussion. 
6. Ask students for a definition of “risk.”  List the responses on the board. Using the Risks Banks Take PowerPoint, discuss the risks banks take every day that they open for business. Have students take notes over the specific types of risks covered in the PowerPoint. 
7. Ensure that all notes and handouts are placed in the students’ notebooks or folders before they leave class. 
*Teacher’s Note:  It would be beneficial to have a scheduled guest speaker from a local bank come to speak on the unit’s contents so students will see a direct link between the classroom and the bank industry. Make sure to schedule for this ahead of time. 
•
LESSON 3:  EVALUATING A BANK’S SUCCESS: PROFITABILITY

1.
Review Essential Questions. Post Essential Questions in the classroom. 

· How is the profitability of each line of business within a bank evaluated?

· What performance ratios are used to evaluate a bank?

2. Write the word PROFIT on the board.  Ask the students to provide you with a definition of the word.  Ask students: “How does a business make a profit?”  List the answers they give you on the board.
3. Show the Profitability of Banks PowerPoint to the class. This will give a brief overview of how banks evaluate each line of business.  It uses balance sheets as examples for students to see how profitability is measured in a simple form. See the Profitability of Banks PowerPoint Outline for additional notes and guidelines. 
4. The Bank Performance PowerPoint goes into the formulas used to determine profitability and concentrates on the areas of: credit risk, liquidity risk, market risk, operating risk, legal risk, and capital/solvency risk. 
*Teacher’s Note: For more mathematically advanced students, the Bank Performance and Ratio Analysis PowerPoint and accompanying Bank Performance and Ratio Analysis PowerPoint Outline cover the mathematics of bank performance in greater depth.
5. All handouts and notes are to be placed in students’ notebooks or folders for use in the Culminating Task at the end of the unit.

•
LESSON 4:  EVALUATING BANK PERFORMANCE REPORTS 

1.
Review Essential Questions. Post Essential Questions in the classroom. 
· How are banks’ financial data reports evaluated?

2. Using the Federal Reserve Bank website: www.frb.gov students will research articles, both recent and archived, that reflect financial data in banking. Go to the Federal Reserve site and choose “Bank Information & Regulations” from the menu bar at the top.

3. Click on “Banking Data,” then click “Large Commercial Banks.”  Next click on the dates given.

Then choose five banks from your region of the country and list the following info using the Financial Data in Banking Worksheet: Bank Name, City & State, and CONSOL Assets (Mil $), Domestic Assets (Mil $), % Domestic Assets, and % Cumulative Assets.
4. Put students into groups of four to share the information recorded on their sheets and discuss what they found in their research.
5. Each group will put together a presentation (in the format of their choice) to be presented to the class and a summary sheet for their classmates should be created.
6. Give time for students to work on their presentations in class.
7. Have each group present their information to the class. 
8. All notes and worksheets should be placed in a notebook or folder.   
•
ATTACHMENTS FOR LESSON PLANS


Financial Performance Vocabulary Teacher’s Guide
Risks Banks Take PowerPoint

Profitability of Banks PowerPoint

Profitability of Banks PowerPoint Outline 
Bank Performance PowerPoint

Bank Performance PowerPoint Outline
Bank Performance and Ratio Analysis PowerPoint

Bank Performance and Ratio Analysis PowerPoint Outline
Financial Data in Banking Worksheet

•
NOTES & REFLECTION: 

This unit is an overview of how bank performance is evaluated.  The material is in a simple format but can be taken to a higher level by connecting with the math portion (i.e. ratios). 
Inviting a guest speaker from a local bank is a good way to connect the unit to the world of banking.  Make sure to prepare for a speaker ahead of time. 
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Culminating Unit Performance Task Title: 
TODAY’S NEWS:  Banking Articles
Culminating Unit Performance Task Description/Directions/Differentiated Instruction: 

Using their notes and handouts from the unit students should review them and begin research using magazines, books, the internet, etc. 

Each student will need to find two articles about bank performance and two articles about banking risk. For each article, students should fill out an Article Summary Worksheet which will allow them to do an informational writing that summarizes each article including how the article relates to the unit material.
Next, all notes and worksheets should be placed in order of the lessons with the article summary sheets as the last sheet. A title sheet should be placed in the front of the notebook/folder

All notebooks and folders are to be turned in.

Attachments for Culminating Performance Task: 

•
Article Summary Worksheet
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Web Resources:
· http://www.bankingbasics.citigroup.com/how/our.html
· http://www.sec.gov/investor/pubs/begfinstmtguide.htm

· http://www.investopedia.com/articles/stocks/07/bankfinancials.asp

· http://www.ibm.com/investor/help/guide/statement-basics.wss

Materials & Equipment: 
· Computer with Internet Access

· Projection Equipment

· Folders

· Notebooks

· Pens/pencils

· Notebook paper

21st Century Technology Used:
	X
	Slide Show Software
	
	Graphing Software
	
	Audio File(s)

	
	Interactive Whiteboard
	X
	Calculator
	X
	Graphic Organizer

	
	Student Response System
	X
	Desktop Publishing 
	
	Image File(s)

	
	Web Design Software
	
	Blog
	
	Video

	
	Animation Software
	
	Wiki
	
	Electronic Game or Puzzle Maker

	
	Email
	X
	Website
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