Investment Planning Vocabulary Guide
1. Emergency Fund- a savings account that you can access quickly to pay for unexpected expenses or emergencies
2. Personal Financial Planning – arranging to spend, save, and invest money to live comfortably, have financial security, and achieve goals
3. Goals- the things you want to accomplish

4. Dividends- distributions of money, stock, or other property that a corporation pays to stockholders
5. Investment Liquidity- ability to buy or sell an investment quickly without substantially reducing its value
6. Speculative Investment- a high-risk investment that might earn a large profit in a short time

7. Retained Earnings- profits that a company reinvests

8. Opportunity Cost- What is given up when making one choice instead of another

9. Intermediate Goals - take two to five years to achieve

10. Short terms Goals – take one year or less to achieve

11. Long term Goals – take more than 5 years to achieve

12. Common Stock – unit of ownership of a company which entitles the owner, or stockholder, to voting privileges
13. Preferred Stock – stock that gives the owner the advantage of receiving cash dividends before common stockholders receive cash dividends
14. Corporate Bond – a corporation’s written pledge to repay a specific amount of money, along with interest

15. Government Bond- written pledge of a government or a municipality, such as a city, to repay a specific sum of money with interest

16. Mutual Fund- an investment in which investors pool their money to buy stocks, bonds, and other securities selected by professional managers who work for an investment company
17. Diversification- the process of spreading your assets among several different types of investments to reduce risk
18. Estate- all property and assets owned by an individual or group

19. Estate Planning – the process of creating a detailed plan for managing personal assets to make the most of them while you are alive and to ensure that they are distributed wisely after your death
20. Beneficiary- a person who is named to receive a portion of someone’s estate

21. Will- a legal declaration of a person’s wishes regarding disposal of his or her estate after death
22. Intestate- the status of not having a valid will

23. Trust- an arrangement in which a designated person known as a trustee manages assets for the benefit of someone else
24. Probate- legal procedure of proving that a will is valid or invalid

25. Executor- a person who is willing and able to perform the tasks involved in carrying out a will
26. Guardian- person who accepts the responsibility of caring for the children of the deceased and managing an estate for the children until they reach a certain age
27. Codicil- a document that explains, adds, or deletes provisions in an existing will

28. Living will – legal document in which you state whether you want to be kept alive by artificial means if you become terminally ill and are unable to make such a decision
29. Power of Attorney- legal document that authorizes someone to act on your behalf
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