Savings and Investment Vocabulary Handout 
1. Savings: interest bearing deposit account without a stated maturity. Funds can be deposited or withdrawn at will, and most savings accounts pay interest from day of deposit to day of withdrawal.
 Source: http://www.allbusiness.com/glossaries/savings-account/4946640-1.html#ixzz1fddY9UhD


2.     Investment: somebody uses (spends) money that they already have in hope of making more money in the future with the “investment.”

3. Securities:  Certificates proving ownership of credit, ownership or stocks and bonds, and the   right to ownership connected with tradable derivatives. 

4. Bonds: a bond is a promise to repay the principal along with interest (coupons) on a

        specified date (maturity). Some bonds do not pay interest, but all bonds require a    

repayment of principal.

5. Certificate of Deposit: A negotiable instrument issued by a bank in exchange for funds,

        usually bearing interest, deposited with the bank.

6. Money Market Account: A savings account that offers a higher rate of interest in exchange

for larger than normal deposits. Insured by the FDIC, these accounts have limits on the number of transactions allowed and may require higher balances to receive the higher rate of interest.

7. Equity:  Ownership interest; the difference in property value and what is owed.

8. Stock Market: the business of buying and selling stock
9. Mutual Funds:  A fund that pools the money of several investors to buy a large variety of securities that meet the stated investment goals of the fund.
10. Treasury Bill:  Known as t-bills; Available in amounts of $10,000 and goes up in $5,000 increments; matures in one year or less; Usually three-, six-, or 12-month government obligation.

11. Savings Bonds: Bonds are a low-risk, liquid savings product. While you own them they earn interest and protect you from inflation.
12. Foreign Exchange: a global, worldwide-decentralized financial market for trading currencies. Financial centers around the world function as anchors of trading between a wide range of different types of buyers and sellers around the clock, with the exception of weekends. The foreign exchange market determines the relative values of different currencies. 

13. Opportunity Cost: is in the “eye of the beholder” and depends on the perceptions, values, and priorities of the individual.
14. Incentive:  Something that motivates or encourages one to do something; a payment or concession to stimulate greater output or investment.

15. Foreign Exchange Risk: The risk of an investment's value changing due to changes in currency exchange rates; The risk that an investor will have to close out a long or shortposition in a foreign currency at a loss due to an adverse movement in exchange rates. Also known as "currency risk" or "exchange-rate risk".
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