Vocabulary Teacher’s Guide
1. Cash flow - the money that actually goes into and out of your walled and bank accounts
2. Net pay- is the amount of income left after taxes and other deductions are taken out of your gross pay.
3. Discretionary income – the money left over after paying for the essentials such as food, shelter, medicine, transportation and clothes.
4. Tax Exempt income – income that isn’t taxed
5. Tax deferred income – income that is taxed at a later date
6. Capital gain- the profit from the sale of assets such as stock, bonds or real estate
7. Registered bond – is a bond registered in the owner’s name by the company that issues the bond

8. Coupon bond – is a bond that is registered in the owner’s name for only the face value and not for interest

9. Bearer bond – a bond that is not registered in the investor’s name.

10. Standard of Living - Minimum necessities, comforts, or luxuries thought to be essential
11. Zero coupon bond – a bond that does not produce interest payments

12. Equity income funds – include stocks issued by companies with a long history of paying dividends to provide steady income in the form of interest.

13. Income dividends – the earnings a fund pays to shareholders.

14. Blue chip stocks- a safe investment that generally attracts conservative investors (ex:  AT&T, Home Depot)

15. Income stock – higher than average dividends compared to other stocks.

16. Disposable Income- the money you have left to spend or save after taxes have been paid

17. Human Capital - The process of self investment
18. Gross income – the taxable income you receive, including wages, tips, salaries, interest, dividends, unemployment compensation, alimony, worker’s comp, etc.

19. Adjusted gross income – after adjustments (ex:  IRA contributions) are subtracted from your gross income

20.   Growth and income fund – earns returns from both dividends and capital gains.

21. Transfer payment - are government payments to individuals in the form of social security, unemployment benefits, disability benefits, food stamps
