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PATHWAY:  
Financial Management-Services

COURSE:  

Financial Literacy
UNIT 1: 

BCS-FL-1 Income
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Annotation: 
Income comes from a variety of sources. There are many factors that influence how much income we make. In a growing era of personal needs and desires, income is one of the most satisfying factors of an individual’s life. Income from multiple sources is almost a necessity in today’s world.

Grade(s):  

	
	9th

	
	10th

	X
	11th

	X
	12th


Time:  
17 Hours 
Author: 
Laura Kinchen
Students with Disabilities:
For students with disabilities, the instructor should refer to the student's IEP to be sure that the accommodations specified are being provided appropriately. Instructors should also familiarize themselves with the provisions of Behavior Intervention Plans that may be part of a student's IEP. Frequent consultation with a student's special education instructor will be beneficial in providing appropriate differentiation. Many students (both with and without disabilities) who struggle with reading may benefit from the use of text reading software or other technological aids to provide access to printed materials. Many of these are available at little or no cost on the internet.
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GPS Focus Standards: 
 BCS-FL-1: Students will identify various forms of income and analyze factors that affect income as a part of the career decision-making process. 
a. Identify sources of income. 

b. Analyze how career choice, education, skills, and economic conditions affect income. 

c. Explain how taxes, government transfer payments, and employee benefits relate to disposable income. 

GPS Academic Standards:
SSEPF1 The student will apply rational decisions to the making of personal spending and savings choices. 
SSEPF4 The student will evaluate the costs and benefits of using credit. 
SSEPF6 The student will describe how the earnings of workers are determined in the marketplace. 
ELA10RC3 The student acquires new vocabulary in each content area and uses it correctly. 
ELA10RC4 The student establishes a context for information acquired by reading across subject areas. 
ELA10W3 The student uses research and technology to support writing. 
ELA10LSV1 The student participates in student-to-teacher, student-to-student, and group verbal interactions. 
MM2P1 Students will solve problems (using appropriate technology).
MM2P4 Students will make connections among mathematical ideas and to other disciplines.

[image: image3.png]% UNDERSTANDINGS & GOALS





Enduring Understandings: 
It is important to understand how income differs by the source from which it came.  Students will gain an understanding of the three types of income and why it is important to understand the difference.  Many factors affect income, from education to economic conditions and students will benefit from the ability make smart, well-informed financial decisions.
Essential Questions: 
· How does the source determine the type of income?

· Why is it important to be well informed as a beginner investor?

· How do career choices affect your income?

· How does your education affect your income?

· How do economic conditions affect income?

· How do taxes relate to disposable income?

Knowledge from this Unit:  
Students will be able to:
· Describe the effects economic conditions have on income.
· Identify sources of the three types of income.

· Explain how taxes, government transfer payments, and employee benefits relate to disposable income.

· Apply basic financial terminology.

Skills from this Unit:  
Students will:
· Predict monthly income given various scenarios.

· Apply basic investing strategies.
· Evaluate the governments influence on income.

· Analyze the effect of an employer-sponsored, tax-deferred, retirement savings program. 
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Assessment Method Type: 
	
	Pre-test

	x
	Objective assessment - multiple-choice, true- false, etc.

	
	_x_ Quizzes/Tests

_x_ Unit test

	
	Group project

	x
	Individual project

	
	Self-assessment - May include practice quizzes, games, simulations, checklists, etc.

	
	__ Self-check rubrics   

__ Self-check during writing/planning process

__ Journal reflections on concepts, personal experiences and impact on one’s life

__ Reflect on evaluations of work from teachers, business partners, and competition judges

__ Academic prompts

__ Practice quizzes/tests

	
	Subjective assessment/Informal observations

	
	__ Essay tests

__ Observe students working with partners

__ Observe students role playing

	
	Peer-assessment  

	
	__ Peer editing & commentary of products/projects/presentations using rubrics

__ Peer editing and/or critiquing

	x
	Dialogue and Discussion

	
	__ Student/teacher conferences
_x_ Partner and small group discussions

_x_ Whole group discussions
__ Interaction with/feedback from community members/speakers and business partners

	
	Constructed Responses

	
	__ Chart good reading/writing/listening/speaking habits

_x_ Application of skills to real-life situations/scenarios

	
	Post-test


Assessment Attachments and / or Directions: 
· Income Quiz

· Income Quiz Answer Key

· Income Unit Test
· Income Unit Test Answer Key
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•
LESSON 1:  Sources of Income

1.
Identify the standards. Standards should be posted in the classroom.     
BCS-FL-1: Students will identify various forms of income and analyze factors that affect income as a part of the career decision-making process. 
a. Identify sources of income. 

b. Analyze how career choice, education, skills, and economic conditions affect income. 

c. Explain how taxes, government transfer payments, and employee benefits relate to disposable income. 

2.
Review Essential Question(s). Post Essential Questions in the classroom. 

· How does the source determine the type of income?

· How do career choices affect your income?

· How does your education affect your income?

· How do economic conditions affect income?

· How do taxes relate to disposable income?

3.
Identify and review the unit vocabulary. Terms may be posted on word wall. Refer to the Income Vocabulary Teacher Guide for definitions.
	gross income
	cash flow
	discretionary income

	net pay
	tax exempt income
	tax deferred income

	capital gains tax
	registered bond
	coupon bond

	bearer bond
	zero coupon bond
	equity income funds

	income dividends
	blue chip stocks
	standard of living

	disposable income
	human capital
	growth and income fund

	transfer payment
	adjusted gross income
	income stock


4.
Interest approach-
As a class, brainstorm all the different ways that people are able to obtain (legally) money/income. Examples: wages/salaries, gifts, investments, bonuses, allowances, government programs (financial aid, etc.), self-employment, etc.
5. 
Have students come up with ways that those sources of incomes are influenced for the good or bad (ways that you can increase or decrease the money flow from the source).  For example, doing an exceptional job might gain you a raise, bonus or promotion. Doing less than expected you may end up being let go from the company, or being passed over for a promotion.
6.
After present the Income PowerPoint and explain that there are three types of income.  Discuss how each type of income is earned from a different source. Compare and contrast each type of income as a class.  Advise students to take notes and prepare to take a quiz following the presentation.  

7.
Distribute the Income Quiz to the class and allow time for them to finish.  This can be an open note assignment.  Refer to the Income Quiz Answer Key for grading.
•
LESSON 2:  Factors Affecting Income 

1.
Review Essential Questions. Post Essential Questions in the classroom. 
· How does the source determine the type of income?
· How do career choices affect your income?

· How does your education affect your income?

· How do economic conditions affect income?

· How do taxes relate to disposable income?

2. 
Ask students the following question:  What kind of economic conditions affect income?  Then as a class, discuss the following economic conditions: recession, shortage of supplies, decline of demand (don't want a gas guzzling car with the price of gas - those cars aren't selling and factories lay off employees, etc.), supply costs increase (gas is more expensive and so food prices go up due to trucking costs, etc.), weather conditions (loss of crops due to lack of water, flooding, tornadoes, etc.), world conditions- war, political conflict, etc.

3. 
Distribute the Income Scavenger Hunt Worksheet to the class.  Review the directions on the handout and then allow students time to research on the internet and answer the questions.  This can be done in pairs or groups of four.  
4. 
For homework, have students research how career choice, education, skills, and economic conditions affect income.  Students should use the internet as well as sources such their parents, relatives, neighbors, etc. to get personal, “real life” examples.  Instruct students to prepare a list of questions and have at least one interview as a source. Have students prepare a typed report and share as a class.  This exercise can be evaluated based on participation and effort.
•
LESSON 3:  Disposable Income

1.
Review Essential Questions. Post Essential Questions in the classroom. 

· How does the source determine the type of income?

· How do taxes relate to disposable income?

2.  
Ask students if they know what types of income is tax exempt and what types is tax deferred?

 3. 
Present students with the following scenario for a quick math activity:

Sam is going to receive capital gains on stock he just sold.  He owned the stock for less than a year and made a profit of $350.  He is in the 15% tax bracket.  How much will Sam pay in capital gains tax on the profits from his stock sale?

Ask students to follow along and write the answer on a scratch sheet of paper.  Who ever answers first gets an extra 5 points on the unit test.  ANSWER:  $350 x .15 = $52.50

  4.
In the computer lab, instruct students access the link below:

http://www.educationcents.org/Course-Catalog/Income/What-Affects-Income/Page-1.aspx
This is a free online lesson that is very relative to this unit.  Each section provides excellent interactive activities.  Have students complete Taxes and Benefits, Employer Savings Plans, and Summary.  After students have had time to complete the online activities and discuss as a class

7.     Explain to the class that investors purchase common stock as a way to increase their income.  As stockholders, they earn the right to vote on company business.  Write a paragraph that explains why a stockholder might want to exercise their voting rights.
8.     As an assessment of the students’ understanding of this unit, there is an excellent online quiz that can be accessed by the link below:

http://www.educationcents.org/Course-Catalog/Income/Income-Head-Matters.aspx 

The quiz is automatically graded online after submission. .

Note:  This is a great source for additional curriculum and practice activities that can be explored prior to assigning the quiz.   Refer to the link below:

http://www.educationcents.org/Course-Catalog/Income/What-Affects-Income/Page-1.aspx
•
ATTACHMENTS FOR LESSON PLANS

· Income Vocabulary Teacher Guide

· Income PowerPoint
· Income Presentation Rubric
· Income Scavenger Hunt Worksheet
•
NOTES & REFLECTION: 

This unit focuses on various forms of income and analyzes the factors that affect income as a part of the career decision-making process.  This unit provides hands on activities that help identify sources of income, explain different affects on income and disposable income.  Students with disabilities will benefit from modified PowerPoint Notes, peer teaching, and group work.  All assignments can be modified to fit the student’s needs and IEP recommendations.
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Culminating Unit Performance Task Title: 
Income
Culminating Unit Performance Task Description/Directions/Differentiated Instruction: 
Students will set a financial goal and develop an income prediction plan.  Have students imagine that they have graduated from high school and now have a summer job.  They will need to set their wages and then calculate their predicted income by the end of the summer.  This includes adjusting for taxes, tips, bonuses, promotions, etc. Also, have students explain the factors that could possibly influence their income.
The students will explain how their education and career choice will affect their income and how they can acquire the three types of income from different sources over the summer.  This includes investing opportunities and entrepreneurial ideas. 
The students will create a PowerPoint presentation that explains their decisions and reasoning.  Each student will present to the class.  Review the PowerPoint Presentation Tips with the class when assigning this project.

Have students prepare by having an ungraded dress rehearsal prior to the presentation date.  Refer to the Income Presentation Rubric for grading.
Attachments for Culminating Performance Task: 
· Income Presentation Rubric
· PowerPoint Presentation Tips
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Web Resources:
· http://www.jumpstart.org
· http://clearinghouse.jumpstart.org/search/?restart=restart
· http://www.moneyskill.org/
· http://www.bankit.com/
· http://www.educationcents.org/

Materials & Equipment: 
· Computer with Internet Access

· Calculators
· Projection Equipment
· Checkbook registers
21st Century Technology Used: 
	x
	Slide Show Software
	x
	Graphing Software
	
	Audio File(s)

	
	Interactive Whiteboard
	x
	Calculator
	x
	Graphic Organizer

	
	Student Response System
	x
	Desktop Publishing 
	
	Image File(s)

	
	Web Design Software
	
	Blog
	
	Video

	
	Animation Software
	
	Wiki
	
	Electronic Game or Puzzle Maker

	
	Email
	x
	Website
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