
Financial Literacy

Assessment

BSC-FL-2  Students will analyze employee deductions and benefits that affect financial security
a. Compute payroll deductions and net pay

b. Identify optional and required employee benefits and recognize their value as addition to net pay

c. Explain trends in the work place (i.e., flexible schedules, job rotation, job sharing, permanent part-time employment).

Answer the following questions using payroll stub that is attached to this test:
1. How much was actually earned this pay period? __________________
2. How much was withheld for the Federal Tax this pay period? ________________
3. How much was withheld for Social Security tax this pay period? ______________
4. How much was deposited into the employee’s checking account? _______________
Use the attached W4 form to do the following:

5. You have just been hired for a job. Complete the W4 Form. You are single and only have 1 allowance.

Fill-in-the-Blank:

6. As a high school student, you will normally either choose  ________    or  _______
for the number of allowances on your W4

7. ___________________________ is the national plan that has been established to care for people after they turn 65 years old or become disabled in our country.

8. The  ____________________________ is the number that you calculate on Form W4 that reduces the amount of tax withheld from your paycheck.

9. The _______________________ tax is withheld from your paycheck and is used to fund a medical insurance plan for citizens who are 65 and over.

10. _________ is the percentage of your gross pay that is withheld from your paycheck to pay your Social Security tax.

11. _______________________ in an employer funded retirement plan.

12. ________________________ is an employee funded savings for retirement.

13. By law, when someone works for more than 40 hours in one week, they must be paid

______________________.

14. Some companies provide their employees with ________________ insurance to help them cover the expenses of illnesses or accidents.

15. The permanent work identification number that is issued by the federal government and called you ________________, is used to keep a record of your earnings and withholdings in order to determine your benefits when you retire.

16. This is a trend that is occurring in the workplace today whereby two people each share the responsibilities of one job. ____________________

17. Some employees are now working 4 days per week instead of 5. How many hours do they usually work per day? __________________

True/False

18. Employees decide when to pay their payroll taxes.

a. True

B. False

19. Federal income taxes are used to pay for national defense, social programs and interest on the national debt among other things.

a. True

B. False

20. The Medicare tax rate is 1.45% of gross pay.

a. True

B. False

21. Employees use Form W4 to prove that they are eligible to work in the United States

a. True

B. False

22. Gross Pay is the amount of pay that the employee takes home.

a. True

B. False

Use you calculator to find the answers to the following problems.

23. Tyler plays drums for a local Britney Spears wanna-be band. He is paid $8.50 per hour for performances and practice. This band is really busy, so Tyler is working full-time! Last week he worked 44 hours! Calculate Tyler’s gross pay for the week. Using the following deductions calculate his net pay.

Federal Tax: $42.00

Social Security Tax:
Ga Tax: 4%

Medicare Tax:
401K Contribution: 5%

24. Carley is self-employed. Last year she made $60,000. How much did Carley have to pay for Social Security and Medicare tax?

25. Fantasia makes $28,000 per year.  She is paid every two weeks (bi-weekly). How much does she earn each pay period?
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