INCOME TAX VOCABULARY PREVIEW

	VOCABULARY WORD
	DEFINITION
	PICTURE/EXAMPLE OR SENTENCE

	Income Tax


	Tax levied directly on personal income
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	Progressive Tax
	any tax in which the rate increases as the amount subject to taxation increases.
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	1040EZ Form


	The simplest tax form used if:

• Your taxable income is below $100,000
• Your filing status is Single or Married Filing Jointly
• You and your spouse – if married -- are under age 65 and not blind
• You are not claiming any dependents
• Your interest income is $1,500 or less
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	Income
	Money earned by a taxpayer
	[image: image15.jpg]




	Adjusted Gross Income
	an amount used in the calculation of an individual's income tax liability 
	

	W2 Form
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THE ANATOMY OF A W-2 STATEMENT
What Does It All Mean?
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	Deduction
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	Standard Deduction
	a dollar amount that non-itemizers may subtract from their income
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Source: Internal Revenue Service,
Statistics of Income, “SOI Tax Stats -
Individual Income Tax Returns,” Table
1.3 -- All Returns: Sources of Income,
Adjustments, Deductions, Credits, and
Tax Items by Marital Status, Tax Year
2005, available at
http://www.irs.gov/pub/irs.gov/put/irs-
50i/05in03id.xls





	Direct Deposit
	Your pay check is directly deposited into your checking account 
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Give this information to your Accounts Payable/Human
Resources Department to have your paycheck
deposited directly into your bank account.

9-DIGIT
ACCOUNT # — — — — _

RoumiNg # 111906271





	Filing Status
	the type of tax return form an individual will use. 
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Form

Please type or print in black or blue ink.

North Dakota Office of State Tax Commissioner

ND-1 Individual income tax return

Hmm
2009

P> Ifa fiscal year filer, enter / /
fiscal year end: (See page 11)

Your name (First, NI, Last name)

Deceased O

[Your social security number

T Joint return, spouse's name (First, I, Last name)

Wailing address

Deceased O

Spouse's social security number

P Fill inif

Gty

A. Filing status used O 1. Single
on federal return: - O 2. Married filing jointly
(Fill in only one) O 3. Married filing separately

(See page 19)

O 4. Head of household
O 5. Qualifying widow(er) with
dependent child

applicable:
(See page 11)

AT General O
Federal NOL O

Extension O

P Were you required to pay
estimated federal income tax
for 2009? (See page 11)

O Yes
ONo

P MN/MT Reciprocity
(See page 11)

O State






	FICA
	Federal Insurance Contributions Act
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	Withholdings
	When an employer takes taxes out of your check
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	Internal Revenue Service
	the bureau of the Treasury Department responsible for tax collections.
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Internal Revenue Service





	Taxable Income
	Income that is taxable
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“Well your first mistake Is, you've subtracted your
taxable income from your reference number.”





	Personal Exemption
	portion of income that is the subject of taxation according to the laws that determine what is income
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	Tax Credit
	An amount of money that can be offset against a tax liability
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