LET’S PRACTICE SETTING UP A BUDGET!

1. Using the Excel Spending Plan Template or your own paper, prepare a monthly budget for 

John and Julie Kinsey.

Average Monthly Income

Net paychecks = $1,800 per month

Interest on Savings = $50 per month

Average Monthly Expenses


Rent


$400



Utilities


 120



Gas


 100



Insurance

 150



Groceries
 
 200



Clothing

 100



Car Payment

 210



Car Maintenance 
 50



Cell Phone

 40



Entertainment
 
 200

Do John and Julie have money left at the end of every month for savings? How much? If the typical American family should put 10% of their income in Savings every month, are John and Julie achieving that goal?

2. Using the Excel Spending Plan Template or your own paper, prepare a monthly budget for 

Stephanie Pendlum.

Average Monthly Income

Net paycheck = $1,400 per month


Average Monthly Expenses


Rent


$410



Insruance

 60



Utilities


 50



Gas


 60



Clothing

 60



Entertainment

 100



Savings


 120



Telephone (Home)
 15



Car Payment

 150



Car Repairs

 20



Groceries

 150



Personal Care

 50



Other


 155

Does Stephanie have any money left over at the end of the month or is she allocating her money properly in her spending plan? Is she putting the required 10% in Savings? What about that $155 in Other?  Do you think that it’s okay to have that much in Other or should it be allocated to a more specific category?

3. Stephanie has decided to get a roommate to share the apartment expenses. They will split the rent, the telephone, the utilities and insurance. Stephanie expects the telephone to increase to $30, the utilities to increase to $60 and the insurance to increase to $70. The rent will not change. Using the Spending Plan Template, revise Stephanie’s monthly budget. What would you advise Stephanie to do with the extra money that she has now?
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