Business Insurance Quiz
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1.  _________ risk is inherent to the business; it involves the chance of profit gain or profit loss.
a. Inflation
c.  pure

b. Speculative
d.  income
2. __________ is preventing or reducing business loss.

a. Liability management 
c.  casualty management

b. Risk management
d.  insurance

3. A ____________ is the price of insurance an insured person or business pays for a specified risk.

a. Premium
c.  commission

b. Incentive
d.  permit

4. If an accident happens on a business’s premises, ______________ insurance would offer protection.

a. Property
c.  casualty

b. Life

d.  product liability

5. ___________is a form of insurance that protects a business in case of employee theft.

a. Errors and omissions insurance

c.  product liability insurance

b. Performance bonds


d.  fidelity bonds

6. ___________ insurance is required by the government.

a. Worker’s compensation

c.  Life

b. Casualty


d.  Property

7. If a business cannot get insurance, it must _______________.

a. Forego insurance
c.  close

b. Self-insure

d.  Chose an agent

8. A _____________ insurance agent is one who represents multiple insurance companies.

a. Liability

c.  direct

b. Bonding
d.  independent

9. If your business experiences a loss that is covered by insurance, you will receive a premium from the insurance company in the dollar amount of your loss.
a. True
b. False
10.  Property insurance covers normal risks, including fire, flood, and storm damage, but does not cover robbery.
a. True
b. False
11.  Workers’ compensation consists of payments to workers who are injured on the job, and businesses are required by law to provide it.
a. True
b. False
12. All of the following are important types of insurance for your business except 
a.  Casualty insurance

c.  life insurance
b.  workers’ compensation

d. property insurance
13.  A payment made to an insurance company to cover the cost of insurance is called
a.  Compensation

c.  insurability expense
b. Premium

d.  none of these
14.  Which of the following is not an important type of insurance for a business owner? 
a. Life insurance


c.  Bankruptcy insurance
b. Workers’ compensation

d.   Property insurance
15. Workers’ compensation covers 
a. Violations of company policy
c.  self-inflicted injuries
b. Work-related injuries

d.   uncollectible accounts
16.  Explain the protection provided by liability insurance.
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