
Automobile Insurance Vocabulary:
Bodily Injury Liability- an agreement by a company to protect an insured against loss from legal liability for injury to another person arising from an automobile accident. This is usually referred to as "third party coverage."

Collision- first party coverage: A form of insurance protecting the insured against loss resulting from any damage to his car caused by collision with any object, or upset, whether it was the insured’s fault or not (other than his willful act). This does not cover other people’s property.

Comprehensive coverage-An agreement to protect an insured against loss resulting from damage to his automobile, exclusive of loss by collision or upset; Broad coverage is provided and includes protection from such hazards as fire, theft, glass damage, wind hail and malicious mischief (first party coverage.
Coverage-The rate at which an insurance company will cover the costs associated with an accident.
Deductible- A provision in an insurance contract stating that the insurer will pay only that amount of any loss that is in excess of a specified amount. The specified amount if the deductible.
Insurance policy- The name generally used to mean the written contract of insurance.
Automobile Insurance- The written contract between the consumer (you) and an insurance company for the coverage of an automobile of specific items usually designated by state regulations.

Insured or Policyholder- The consumer covered under insurance policies as provided by payment of premiums.

Insurer-The company that guarantees payment of items after an accident.

Liability-the responsibility of someone to pay for damages or other costs.
Medical Payments- An insurance coverage under which an insurance company agrees to pay medical, hospital, and the expense of funeral services resulting from an automobile accident, regardless of the liability of the insured (first party coverage).
Peril-A cause of loss.

Premium-payment made by the insured to the insurer.

Replacement Cost- what it would cost to replace a piece of property or rebuild a structure.

Risk-a situation in which some kind of loss is possible.
Accident- An event causing loss, which occurs without being expected or designed, usually specific in time and place.
Additional Insured- One who is protected by an insurance policy other than the named insured. Examples: In automobile insurance, one who drives the insured’s car with his consent ordinarily is protected.
Adjuster- A person who investigates and settles losses for an insurance carrier or the insured.
Agency- An organization which solicits insurance for one or more carriers and may perform other functions such as issuing policies and adjusting losses.
Binder-A written or oral contract issued temporarily to place insurance in force when it is not possible to issue a new policy or endorse the existing policy immediately. A binder is subject to the premium and all the terms of the policy to be issued.
Cancellation Policy- The insurance companies restrictions that govern a policy termination before the normal expiration of the policy.

Cancellation- The discontinuance of an insurance policy before its normal expiration date.
Claim: A request for payment of a loss which may come under the terms of an insurance contract. There are two types of claims. First party claim is one made by the policyholder in which the policyholder reports the claim directly to his company. A third party claim is one in which a person makes a claim against a policyholder of another company and payment, if any, is made by that company. 

Property Damage Liability- An agreement by an insurance company to protect an insured against loss from legal liability for damage by his automobile to the property of another. The term includes damage to other automobiles, buildings, utility poles and other types of real and personal property (third party coverage).

Uninsured Motorist Coverage (Under-Insured Motorist)- Protects the insured against financial loss resulting from bodily injury carelessly inflicted by an uninsured motorist, including a hit and run driver, who is legally liable. Bodily Injury Benefit. 

Financial Responsibility Laws- Georgia’s laws require that motor vehicle owners maintain financial responsibility through a liability insurance policy, a financial security bond, or by qualification as a self-insurer. Any liability policy certified as proof of financial responsibility must provide coverage of not less than $---- for bodily injury to or death of one person in any one accident and $---- for bodily injury to or death of two or more persons in any one accident, and $---- property damage coverage for injury to or destruction of property of others in any one accident. 
Full Coverage- Insurance which covers all losses, with no deductions, up to the amount of the insurance.

Lapse- The termination or discontinuance of a policy due to non-payment of a premium.
Substandard Risk-A person who is considered an under-average or impaired insurance risk because of his physical condition, family or personal history of disease, occupation, residence in unhealthy climate, or dangerous habits.
Point System-the accumulation of points from accidents or tickets on a driver’s license that is subject to state regulations for insurance coverage.
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