
What is Mortgage Protection Insurance?

FROM: http://www.insuranceagents.com/mortgage-protection.html
Mortgage protection is an insurance coverage a homeowner can purchase to ensure that—in the event that they lose their job or they are otherwise unable to continue mortgage payments—their mortgage will be paid by the insurer.

Nearly 15 million Americans are currently unemployed; that’s 15 million people who have suffered a loss of income. If you are willing to protect yourself (and your family, and your home) from a possible job loss, then you should consider buying some form of mortgage protection.

How to Protect Yourself From Losing Your Home
Mortgage protection can offer you a considerable amount of protection on your home. But to guard against coverage gaps, homeowners should include a job-loss rider. A job-loss rider prevents your home from falling under foreclosure and will allow you to keep your home while you search for employment.

Factors That Affect Mortgage Protection Insurance Cost

Insurance agents will use several factors to determine what premium you will be charged for your mortgage protection insurance. Some of the factors will depend on the following:

1. The likelihood that you will become unemployed: If your employer, your industry, or your local area has been slashing jobs left and right, that may mean your job is even less secure than some. The job market has a significant deciding factor on your mortgage protection premium. The higher the risk that you may lose your job, the more your mortgage protection insurance may cost.

2. Cost of your mortgage payments: If you are currently making modest mortgage payments, your mortgage protection is most likely going to be significantly more affordable than a homeowner who lives in a million-dollar home. The more affordable your mortgage, the more willing your insurance provider will offer your inexpensive mortgage protection coverage.

3. The Recession. If projections show that the job market and the economy are going to worsen in the near future, that, too, will affect your mortgage protection costs. As the risk goes up for insurance providers, so do the costs to policyholders.

Consult Agents and Search Now
Should you choose to invest in it, mortgage protection insurance can protect you from losing your home in the face of an unstable economy. With an added job-loss rider, mortgage protection will help pay your mortgage payments in the event that you lose your job and can also cover your mortgage if you are otherwise unable to continue the payments on your own.
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