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PATHWAY:  
Financial Management – Services 
COURSE:  

Insurance and Risk Management
UNIT 7: 

BCS_IRM_7 Life Insurance
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Annotation: 
This unit is designed to cover the fundamentals of life insurance including basic policy types including term insurance and permanent insurance. Students will be able to determine advantages and disadvantages for each type of policy.

Grade(s):  

	
	9th

	
	10th

	x
	11th

	x
	12th


Time: 



11 Hours 
Author: 
Shannon Lawrence, Adapted from the Insurance Education Institute

Students with Disabilities:

For students with disabilities, the instructor should refer to the student's IEP to be sure that the accommodations specified are being provided appropriately. Instructors should also familiarize themselves with the provisions of Behavior Intervention Plans that may be part of a student's IEP. Frequent consultation with a student's special education instructor will be beneficial in providing appropriate differentiation. Many students (both with and without disabilities) who struggle with reading may benefit from the use of text reading software or other technological aids to provide access to printed materials. Many of these are available at little or no cost on the internet.
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GPS Focus Standards: 
BCS-IRM-7:  Students will describe the principles of life insurance and identify types of coverage and policy types available. 

a. Compare different types of life insurance programs and how to determine the best coverage.

b. Explain why life insurance rates vary and how to obtain the best rates and enumerate common exclusions. 
c. Determine variables to consider when naming beneficiaries. 
d. Evaluate possible tax consequences for beneficiaries. 
e. Identify different life insurance settlement options. 
f. Identify reasons for policy cancellation. 
g. Describe mortgage protection insurance. 
h. Examine a life insurance application.
GPS Academic Standards:
SSEPF5. The student will describe how insurance and other risk-management strategies protect against financial loss. 

ELA10RC3.The student acquires new vocabulary in each content area and uses it correctly. 
ELA10RC4.  The student establishes a context for information acquired by reading across subject areas. 

ELA10W3. The student uses research and technology to support writing. 
ELA10LSV1.  The student participates in student-to-teacher, student-to-student, and group verbal interactions.
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Enduring Understandings: 
Students will understand that there is only one sure thing in life…death. Students will also understand the importance of life insurance to cover any expenses after their death. Life insurance is a part of responsibility with becoming an adult.
Essential Questions: 
· Why is life insurance significant?

· What are the causes of higher life insurance premiums?

· What activities can cause your life insurance to be cancelled?

· What is the importance of Term Insurance?

· How is Permanent Insurance significant?

· What options do you have to pay your insurance?
· What is the importance of the role of a beneficiary?

· Why are policy provisions important?

· How can policyholders get the best policy for their money?

· What is considered an “uninsurable” person?
· Which life insurance policy is best?

· What parts of different life insurance policies are the same?
· What are the ways that life insurance policies can be settled?

· What are the various income options and why are they significant?
· What does mortgage protection insurance do?

· How can mortgage protection insurance be beneficial?
· How does state agency regulate life insurance?

· How are disputes settled between policyholders and insurance companies?

· Why do federal agencies govern the life insurance industry?
Knowledge from this Unit:  
Students will be able to:
· Identify correct insurance terminology.
· Explain the policies of life insurance.
· Describe how to complete a life insurance policy application.
· Define the best life insurance policy for customers.
Skills from this Unit:  
Students will:
· Demonstrate correct life insurance practices.
· Formulate the proper life insurance policy for a customer.
· Construct a brochure to explain different life insurance policies.
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Assessment Method Type: 
	
	Pre-test

	
	Objective assessment - multiple-choice, true- false, etc.

	
	__ Quizzes/Tests

__ Unit test

	
	Group project

	x
	Individual project

	
	Self-assessment - May include practice quizzes, games, simulations, checklists, etc.

	
	__ Self-check rubrics   

__ Self-check during writing/planning process

__ Journal reflections on concepts, personal experiences and impact on one’s life

__ Reflect on evaluations of work from teachers, business partners, and competition judges

__ Academic prompts

__ Practice quizzes/tests

	x
	Subjective assessment/Informal observations

	
	__ Essay tests

__ Observe students working with partners

_x_ Observe students role playing

	x
	Peer-assessment  

	
	__ Peer editing & commentary of products/projects/presentations using rubrics

_x_ Peer editing and/or critiquing

	
	Dialogue and Discussion

	
	__ Student/teacher conferences
__ Partner and small group discussions

__ Whole group discussions
__ Interaction with/feedback from community members/speakers and business partners

	
	Constructed Responses

	
	__ Chart good reading/writing/listening/speaking habits

__ Application of skills to real-life situations/scenarios

	
	Post-test


Assessment Attachments and / or Directions: 
Whole Life vs Term Life Worksheet
Whole Life vs Term Life Worksheet KEY
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•
LESSON 1:  INTRODUCTION TO LIFE INSURANCE

1.
Identify the standards. Standards should be posted in the classroom.     
BCS-IRM-7:  Students will describe the principles of life insurance and identify types of coverage and policy types available. 

a. Compare different types of life insurance programs and how to determine the best coverage.

b. Explain why life insurance rates vary and how to obtain the best rates and enumerate common exclusions. 
c. Determine variables to consider when naming beneficiaries. 
d. Evaluate possible tax consequences for beneficiaries. 
e. Identify different life insurance settlement options. 
f. Identify reasons for policy cancellation. 
g. Describe mortgage protection insurance. 
h. Examine a life insurance application.
2.
Review Essential Questions.  Post Essential Questions in the classroom. 

· Why is life insurance significant?
· What are the causes of higher life insurance premiums?

· What activities can cause your life insurance to be cancelled?
3.
Identify and review the unit vocabulary. Terms may be posted on word wall. Teachers should use the Life Insurance Vocabulary Handout for definitions. 
	Accidental Death Benefit
	Actuary
	Adjuster

	Age Change
	Age limits
	Beneficiary

	Business insurance
	Cash surrender value
	Cash value life insurance

	Chartered life underwriter(CLU)
	Common disaster clause
	Contingent beneficiary

	Contributory negligence
	Convertible term
	Credit life insurance

	Death claim
	Decreasing term life insurance
	Disability clause

	Double indemnity
	Endorsements
	Extended term insurance

	Face amount
	Family plan insurance
	Fraternal insurance

	Incontestability
	Insurable interest
	Juvenile insurance

	Level premium insurance
	Legal reserve
	Life insurance

	Maturity value
	Mortgage insurance
	Mutual insurance companies

	National Association of Life Underwriters (NALU)
	Net cost
	Occupational hazard

	Optional settlements
	Ordinary life
	Owner

	Paid-up additions
	Policyholder
	Policy loan

	Proceeds
	Retirement income
	Settlement options

	Substandard risk
	Term insurance
	Universal Life Insurance

	Variable life insurance
	Whole life insurance
	


4.
Interest approach – Mental set 

Scenario: Kip Jones has just died after a lengthy illness. He leaves behind a wife, who did not work, and one child, in college. Mr. Jones was self-employed and had no health or life insurance. How will his family pay for: The hospital bill? The doctors’ bills? The funeral home bills? How will his wife support herself? Pay the bills? How will the child afford to stay in college?



Discuss with students the answers to the above questions.
5. Students should understand what life insurance is and how it can protect the ones left behind. Ask students if they have any firsthand knowledge of life insurance.
6. Start the discussion with: At some point in your life, you will probably be faced with the questions of whether you need life insurance. Life insurance is a way to protect your loved ones financially after you die and your income stops. The answer to whether you need life insurance depends on your personal and financial circumstances.
You should probably consider buying life insurance if any one of the following is true:

· You are married and your spouse depends on your income.

· You have children.
· You have an aging parent who depends on you for support.
· Your retirement savings and pension won’t be enough for your spouse to live on.
· You have a large estate and expect to owe taxes.
· You own a business.
· You have a substantial financial obligation (own a home).
In all of the above cases, the proceeds from an insurance policy can help your loved ones continue to manage financially after your death. This money will also help to cover funeral and burial costs which can run into the tens of thousands of dollars.

The big question to ask your client is this: “If you were to die today with no life insurance, would your family need to make substantial financial sacrifices, giving up the life to which they have become accustomed in order to meet financial obligations (college tuition, mortgage, car payments, etc.) your paycheck would have covered?”
7. Teachers will need to contact their local insurance agent and acquire sample life insurance applications. Make sure to make several copies for each student so that they can put one into their Insurance Reference Notebook.

8. After giving out the applications, go through each section of the application. Students need to know that usually anyone over 40 years of age is required to have a physical examination and testing to make sure they are healthy BEFORE the insurance company will agree to provide life insurance for that person. 

Anyone with any kind of health issues (high blood pressure, diabetes, etc.) will also need the examination before the insurance company will agree to cover them.

A person’s job choices and recreational activities can also cause a refusal of coverage for life insurance. There are certain occupations and/or activities that insurance companies will not cover for life insurance or they will cover the person at much higher rates.

9. Have students research what occupations and recreational activities would cause a life insurance company to refuse coverage or charge higher rates. Discuss with students.
10. Use the Life Insurance Basics Power Point to introduce students to the basics of Life Insurance. Teachers can use the Life Insurance Basics Lecture Notes to lead the discussion.
•
LESSON 2:  POLICY TYPES 

1.
Review Essential Questions. Post Essential Questions in the classroom. 
· What is the importance of Term Insurance?

· How is Permanent Insurance significant?

· What options do you have to pay your insurance?

2. Review with students the basics of life insurance covered in lesson one.  Help the students with the vocabulary for this unit. Make sure students understand life insurance is not a “one size fits all” situation. Whenever a major life change occurs (marriage, birth of child, business purchase, house purchase, etc.) life insurance coverage will need to be reviewed and adjusted.
3. Give students the Life Insurance Policy Types Worksheet. Have students fill out the worksheet while viewing the Life Insurance Policy Types Power Point. Teachers can use the Life Insurance Policy Types Lecture Notes to lead the discussion.
4. Hand out the Georgia Life Insurance Guide Handout. Have students go through the questions and answers contained in the brochure. Have students come up with other questions that they feel would be good to include in the brochure.

5. Have students swap with others their Life Insurance Policy Types Worksheet. Have the students read the answers and have them come up with anything that the owner has left out. This can either be an individual, group or discussion project with the whole class.
•
LESSON 3:  POLICY PROVISIONS

1.
Review Essential Questions. Post Essential Questions in the classroom. 

· What is the importance of the role of a beneficiary?

· Why are policy provisions important?

· How can policyholders get the best policy for their money?

· What is considered an “uninsurable” person?
2. Now that students have discussed different types of life insurance, ask the students this question, “Who are you going to name as your beneficiary?” Many of them will say their mom or dad. Now change the scenario to this:
a. The student has graduated college and is working in a well-paying career. The student has two children but unfortunately is divorced from the mother/father of the children. The children are 14 and 18 years old

Now ask the same question: “Who will be named beneficiary?” Guide the students’ answers to this question using the Naming Beneficiaries Handout. Teachers can print off this article for students or students can take notes.
3. Have a Life Insurance agent come into the class and cover all information with students and help to answer any questions the students may have about life insurance. (Teacher Note: If the agent can give firsthand accounts of hardships caused from someone either not having or not having enough life insurance the students might understand better.)
4. Have students review the Life Insurance Policy Provisions Power Point. Teachers can use the Life Insurance Policy Provisions Lecture Notes to lead the discussion.
5. Discuss with students the reasons that a life insurance company would cancel the insurance policy.

a. Payment
b. Lie on the application

c. Ignore telephone calls from the insurance company

d. Commit suicide

6. Have students research to see how many other reasons the life insurance company would have to cancel your life insurance policy.

7. Have students fill out the Death Benefits Worksheet as a ticket out the door.
•
LESSON 4:  LIFE INSURANCE RESEARCH 

1.
Review Essential Questions. Post Essential Questions in the classroom. 

· Which life insurance policy is best?
· What parts of different life insurance policies are the same?
2.
Break students up into five groups. Assign each group one of the following types of insurance: term, whole, limited payment whole life, variable and universal. Hand out the Life Insurance Presentation Rubric to be used for assessment either by you and/or their classmates.

3. 
Have students develop an 8-10 minute presentation to report their findings. Have classmates try to come up with questions trying to stump the group presenting. You can give extra credit to those students that successfully “stump” the presentation group, as long as the person can give you sources for the information.
•
LESSON 5:  LIFE INSURANCE CLAIMS AND SETTLEMENT OPTIONS 

1.
Review Essential Questions. Post Essential Questions in the classroom. 

· What are the ways that life insurance policies can be settled?
· What are the various income options and why are they significant?
2.
There are different settlement options to pay out on a death claim. Use the Life Insurance Settlement Options Handout to lead the discussion on this topic. Have students take notes on the different settlement options available.


3. 
Use the Death Benefits Worksheet to provide different options for payment and complete for each of the payment options: Lump Sum, Life Income, Joint and Last Survivor, Interest Income, and Fixed Period Income.
•
LESSON 6:  LIFE INSURANCE: OTHER POLICIES 

1.
Review Essential Questions. Post Essential Questions in the classroom. 

· What does mortgage protection insurance do?
· How can mortgage protection insurance be beneficial?
2.
Life insurance can also be purchased to cover not only business ventures but to cover mortgage obligations. This insurance is called Mortgage Protection Insurance. Teachers can use the Mortgage Protection Insurance Handout to explain this program.


3. 
Have students come up with different scenarios on how this would benefit the insured. (i.e. job loss, death, etc.) Give points for creativity, and details.
•
LESSON 7:  LIFE INSURANCE GOVERNING AGENCIES 

1.
Review Essential Questions. Post Essential Questions in the classroom. 

· How do state agencies regulate life insurance?
· How are disputes settled between policyholders and insurance companies?

· Why do federal agencies govern the life insurance industry?
2.
Contact the Georgia Insurance Commissioner’s Office and see if they will send someone to talk to the class about settling insurance disputes.


3. 
Use the Life Insurance Commissioner Notes to guide discussion of the state regulation of insurance. Have the students come up with scenarios that the Insurance Commissioner’s office would need to handle.
4. 
Have students research what national agencies are regulating the insurance companies and policies.
•
ATTACHMENTS FOR LESSON PLANS

Life Insurance Basics Power Point

Life Insurance Basics Lecture Notes

Life Insurance Policy Types Worksheet

Life Insurance Policy Types Power Point

Life Insurance Policy Types Lecture Notes

Georgia Life Insurance Guide Handout

Naming Beneficiaries Handout

Life Insurance Policy Provisions Power Point

Life Insurance Policy Provisions Lecture Notes

Death Benefits Worksheet

Life Insurance Presentation Rubric

Life Insurance Settlement Options Handout

Mortgage Protection Insurance Handout

Life Insurance Commissioner Notes

Life Insurance Vocabulary Handout

•
NOTES & REFLECTION: 

Teachers should contact a local insurance agent that specializes in life insurance. The insurance agent will hopefully be able to come into the classroom and discuss life insurance further.
[image: image6.jpg]% CULMINATING PERFORMANCE TASK





Culminating Unit Performance Task Title: 
Insurance Reference Notebook
Culminating Unit Performance Task Description/Directions/Differentiated Instruction: 
Students will continue to add materials to their notebook. These materials should be checked for completeness before moving further into the course. Teachers can also grade by subject or at the end of the course using the Insurance Notebook Rubric.
Attachments for Culminating Performance Task: 
Insurance Notebook Rubric
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Web Resources:
http://healthinsurance.about.com/od/statespecificinformation/a/Georgia.htm
http://ohioinsurance.org/teachers/lesson_plans.asp
http://www.griffithfoundation.org/oii/
http://www.inscomm.state.ga.us/ 
Materials & Equipment: 
· Life Insurance Applications
· Computers with Internet Access
· Projection Equipment
21st Century Technology Used: 
	x
	Slide Show Software
	
	Graphing Software
	
	Audio File(s)

	
	Interactive Whiteboard
	x
	Calculator
	
	Graphic Organizer

	
	Student Response System
	x
	Desktop Publishing 
	
	Image File(s)

	
	Web Design Software
	
	Blog
	
	Video

	
	Animation Software
	
	Wiki
	
	Electronic Game or Puzzle Maker

	x
	Email
	x
	Website
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