Name: ____________________

Financial Planning Test

Match the term to the correct definition.
1. ___Forecasts

2. ___Financial Statements

3. ___Funding Request

4. ___Inventory

5. ___Invoices

6. ___Receipts

7. ___Balance Sheets

8. ___Cash Flow Statements

9. ___Income Statements

10. ___Payback

11. ___Start-up Investment

12. ___Net Profit

13. ___Inflation

14. ___Depreciation

15. ___Contribution Margin

16. ___Cost of Goods Sold

17. ___Fixed Costs

18. ___Variable Costs

19. ___Economics of One Unit

20. ___Break-even Point

21. List four examples of funding sources and give brief examples of each.


a. _____________________________________________________________________

_______________________________________________________________________

b. _____________________________________________________________________


_______________________________________________________________________

c. _____________________________________________________________________


_______________________________________________________________________

d. _____________________________________________________________________


_______________________________________________________________________

Name: ____________________

Financial Planning Test KEY
1. r

2. s

3. t

4. g

5. h

6. j

7. i

8. k

9. q

10. p

11. o

12. n

13. m

14. l

15. a

16. c

17. d

18. e

19. f

20. b

21. 
a. Credit--Obtaining a loan from a bank or farm credit organization to fund the business startup.

b. Investors (venture capitalists)--Financial backers to fund the business startup

c. Stocks and Bonds--Reserved for corporations. In the case of stocks, shares of a company are sold. Bonds are documents that mature over time; eventually the company would pay back the money borrowed plus a guaranteed interest.

d. Personal Funding/Family--Some entrepreneurs seek funding from family and friends. Though this is sometimes necessary, it is important to remember that generally this capital is paid back with a fair interest rate and at terms acceptable to both sides. Never jeopardize relationships for money.

A. Selling price of one unit minus the total variable costs.


B. When enough items/units are sold to cover fixed costs.


C. The amount each item costs to produce including labor, shipping and cost of materials.


D. Constant costs that stay the same, no matter how many items sold, including rent, equipment, etc.


E. Total costs associated with producing your product.


F. The amount of gross profit earned on each unit of product.


G. Items on hand to be sold, supplies, assets, etc.


H. Summary of items sold, a bill.


I. Summary of assets, liabilities and net worth.


J. Paper that includes items purchased, date, location and cost.


K. Cash receipts minus cash disbursements over time, usually shown in a journal or ledger.


L. Used to offset the cost of large items such as equipment over time.


M. Gradual increase in the cost/price of items and services.


N. Profit or loss after all of a business or enterprise’s costs are subtracted, the bottom line.


O. The original costs necessary to get a business going.


P. How long it takes to make enough money to offset the start-up investment.


Q. Summary of income and expenses over time, showing net profit or loss.


R. Estimated financial scenario taking into account market data, research and anticipated costs.


S. Data that shows financial information for a company, including cash flows, balanced sheets and trends.


T. Amount of money requested to start a business, usually includes first few months of operating expenses.
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