Creating My Cash Flow Statement

Most cash flow statements are set up by quarter. Let’s create our cash flow for January through March 2009.

Look at business quarters:

Quarter 1: Jan-Mar

Quarter 2: Apr-Jun

Quarter 3: Jul-Sep

Quarter 4: Oct-Dec


Some things to note:

· Remember, variable costs like raw materials (blank DVDs and cases) should have already been included in the cost per unit.

· This is an estimate into the future. An actual cash flow statement would be much more accurate and complete.

· The depreciation figure comes from the equipment purchased to run the business; it is depreciated over time using the straight-line method.

My DVD Company





Cash Flow for Quarter 1 (Jan-Mar) 2009





Cash Income


Sell 1,000 units of DVDs @ $20.00 					 $20,000.00


Sell 200 DVD cases @ 1.99 each 					      $398.00





Total Cash Received							 $20,398.00





Cash Paid for Expenses


Packaging Equipment Repairs						      $500.00


Marketing Expenses 							   $2,000.00


Depreciation (on all equipment)						   $1,000.00


Labor Costs 									   $4,000.00


Rent on building 								   $3,000.00


Insurance 									   $1,500.00





Total Expenses								 $11,500.00


Net Cash for Period 							   $8,898.00 








Georgia CTAE Resource Network Unit Plan Resource
 
Unit FS-11.11 Cash Flow • Page 1 of 1

