Name: ____________________
Supply and Demand Quiz

Directions: For questions 1-5, fill in the blank with the appropriate word(s).

1. __________ is determined by the forces of supply and demand.

2. The amount of product that a producer is willing and able to sell at a certain price is the definition of __________.

3. Price is inversely related to __________.

4. __________ is defined as the amount of product that a buyer is willing and able to buy at a specified price.

5. Price is defined as the __________ __________ of a good or service.

Directions: For questions 6-10, circle the best answer that fits the question.
6. If the price of chicken skyrocketed to $10 per pound, what would happen to the demand for turkey?


A. Demand would decrease.



B. Demand would stay the same. 



C. Demand would increase.


D. None of the above.

7. When the supply curve and the demand curve intersect, the __________ is set.



A. Price



B. Amount sold



C. Risk level



D. Both A and b are correct.

8. If price goes down, __________ goes up.



A. Supply



B. Demand



C. Price



D. All of the above

9. If John opens up a pet store and sells goldfish for $10, what will happen to the demand for goldfish at Wal-Mart? Wal-Mart sells goldfish for $1.



A. Demand will increase.


B. Demand will decrease. 



C. Demand will stay the same.



D. None of the above.

10. What would happen to Coke products if Pepsi products were found to cause cancer?



A. Demand for Coke products would increase.



B. Supply for Coke products will remain constant.



C. Demand for Pepsi products would decrease.



D. Both A and C are correct.

Directions: For questions 11-15, write TRUE or FALSE at the end of each sentence.

11. Supply and demand do not affect each other. __________

12. The forces of supply and demand do not need to be taken into consideration when making business decisions. __________ 

13. Supply and demand show the accessibility of a product/service and the consumers’ interest in it. __________

14. If price increases, supply also increases. __________

15. Price is not affected by supply and demand. __________
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Supply and Demand Quiz KEY
Directions: For questions 1-5, fill in the blank with the appropriate word(s).

1. Price is determined by the forces of supply and demand.

2. The amount of product that a producer is willing and able to sell at a certain price is the definition of supply.
3. Price is inversely related to demand.

4. Demand is defined as the amount of product that a buyer is willing and able to buy at a specified price.

5. Price is defined as the monetary value of a good or service.

Directions: For questions 6-10, circle the best answer that fits the question.

6. If the price of chicken skyrocketed to $10 per pound, what would happen to the demand for turkey?



A. Demand would decrease.



B. Demand would stay the same. 



C. Demand would increase.



D. None of the above.

7. When the supply curve and the demand curve intersect, the __________ is set.



A. Price



B. Amount sold



C. Risk level



D. Both A and b are correct.

8. If price goes down, __________ goes up.



A. Supply



B. Demand



C. Price



D. All of the above

9. If John opens up a pet store and sells goldfish for $10, what will happen to the demand for goldfish at Wal-Mart? Wal-Mart sells goldfish for $1.



A. Demand will increase.



B. Demand will decrease. 



C. Demand will stay the same.



D. None of the above.

10. What would happen to Coke products if Pepsi products were found to cause cancer?



A. Demand for Coke products would increase.



B. Supply for Coke products will remain constant.



C. Demand for Pepsi products would decrease.



D. Both A and C are correct.

Directions: For questions 11-15, write TRUE or FALSE at the end of each sentence.

11. Supply and demand do not affect each other. FALSE
12. The forces of supply and demand do not need to be taken into consideration when making business decisions. FALSE 

13. Supply and demand show the accessibility of a product/service and the consumers’ interest in it. TRUE
14. If price increases, supply also increases. TRUE
15. Price is not affected by supply and demand. FALSE
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