Tax Exam 1

{Lessons 1, 2, 5, 7, 10, 12, 13)

Name: ___________________________________________          Date: _____________

1. What form do employers use to calculate the amount of federal income tax to withhold?
2. What is the Medicare tax?

3. _____ pay is the amount the employee takes home after taxes are withheld.
4. Are bonuses taxable?

5. What form do employees use to calculate their individual income tax returns?  

6. What are the five filing statuses?

7. Which filing status has the highest tax rate?

8. The amount of the standard deduction depends on the filing status, the age of the taxpayer and spouse, whether the taxpayer or spouse is blind, and __________.

9. What does the standard deduction do?
10. What are the two education credits that a taxpayer may claim?
11. When do taxpayers receive refund checks?
12. Only taxpayers who file electronically can pay an amount due by __________.
13. What kinds of records should taxpayers keep?

14. Name three benefits of submitting an electronic tax return.

15. How can taxpayers “sign” an electronic tax return?
Answer Key:

1. W-4

2. The Medicare tax is used to provide medical benefits for certain individuals when they reach age 65. Workers, retired workers, and the spouses of workers and retired workers are eligible to receive Medicare benefits upon reaching age 65.

3. Net

4. Yes

5. W-2

6. single, married filing a joint return, married filing a separate return, head of household, qualifying widow(er) with dependent child
7. married filing a separate return

8. whether the taxpayer can be claimed as a dependent on another taxpayer’s return

9. The standard deduction decreases the income that is subject to tax.

10. Hope Credit and Lifetime Learning Credit

11. When the tax paid exceeds the total tax owed.
12. Electronic funds withdrawal (direct debit)

13. checkbooks, check registers, monthly statements, forms 1099-INT, receipts, invoices, sales slips, pay stubs, form W-2

14. Answers will vary, and may include: accuracy, security, paperless, direct deposit for faster refunds, free/low cost filing, electronic funds withdrawal for payments, electronic acknowledgement, able to transmit federal and state taxes at the same time.

15. A Personal Identification Number (PIN) allows a taxpayer to “sign” an electronic return.
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