NOTE GUIDE:  Profit Margins and Competition in Fashion Industry
· ____________________- money left after expenses are deducted from sales

· Formula:

· _____________________-  profitability after the cost of making or buying the product is subtracted from the sales
· _____________________ ratio of profitability calculated as net income divided by revenues or net profits divided by sales 
Profit Margin is:

· How much a ___________________ actually ______________ in its earnings

· Useful to compare companies in ____________________________
· Shows the _________________ of a company

· Also called _______________________________
· Markup vs. Profit Margin
· Same figures, different terms

· ____________________________: (also Markup on __________________)

· Formula:
· __________________________: (also markup on ____________________)

· Formulas:

Gross Profit Margin:

Net Profit Margin:

Calculating Profit Margin:

Typical Profit Margins:

· ________________ Volume Stores = _____________________ Profit Margins

· ________________ Volume Stores = _____________________ Profit Margins

· Typical Markup:  ____________________
· Typical Profit Margin:  _______________

Controlling Expenses:

1.

2.

3.

Profit Margins in Wholesale:

Varies greatly from _______________________________________

Factors:

Overall Strategies to Increase PM:

· ______________________________ to manage inventory

· Effective __________________________
· Effective __________________________
· Accurate __________________________
· Following a ____________________ with a specific ____________________
· Analyze ________________________________
· Consider adding ___________________________ brands

· Effective ___________________________________

Competition in Fashion Industry:

1.

2.

3.

4.

5.

6.

7.

