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Entrepreneurship: Building a Business

4.2 Types of Business Locations and Capital Needs Assessment
1. What are zones? 

______________________________________________________________________

______________________________________________________________________

2. What is bootstrapping? 

_____________________________________________________________________

_____________________________________________________________________

3. Give two reasons why local governments have zoning laws.

______________________________________________________________________

______________________________________________________________________

4. List three of the five land uses. 

1. _____________________________

2. _____________________________

3. _____________________________

5. True or False:  The location of a company that is extracting natural resources should be far away from where the extraction is taking place, for safety reasons. 

6. True or False: E-commerce can only be located in certain areas, location is always limited. 

7. True or False: Conducting business from one’s home is a good option for small start-up businesses which don’t require large/extensive equipment. 

8. True or False: When selecting a business site, it is only important to evaluate the interior of the building. 

9. Which site would be the best situation and location for a local bakery: 

1. A cheap, vacant building outside of town

2. A small, pricey store front in the town square

3. A recently vacated restaurant in town, for sale at a fair price

4. A warehouse style building outside of town

10. Which of the following is an advantage of leasing a business site? 

1. Avoid  a large cash outlay

2. Reduce risk

3. Tax deductible

4. All of the above

11. Name three methods in which one could locate a potential business site.  

____________________________________

____________________________________

____________________________________

12. Name the two types of financing. 

1. ______________________________

2. ______________________________

13. ____________ is when someone invests money into a business. In return, they receive part ownership in the business. 

14. Borrowing money and repaying it later, with interest, is called ______________. 

15. Explain one way a start-up company can get by using fewer resources.

_______________________________________________________________________

_______________________________________________________________________

16. Design your own business. Describe the product or service you will sell. Create a plan for selecting a site and starting up your business. What is the ideal location and operating situation for your business? What resources and equipment will you need? Estimate how much money will be required to start the business and list which areas the money will go to. How will you raise/borrow the money?  Write two paragraphs outlining your business and answering these questions in detail. 

