International Trade Quiz                                                 Student Name _______________________

A. Trade

B. Beneficial exchange

C. Incentives

D. Benefits of trade

E. Voluntary exchange

1. _____occurs only when all participating parties expect to gain

2. _____the exchange of goods and services

3. _____both individuals and nations better off

4. _____demonstrates the gains from free trade compared with restricted trade 

5. True or False  Voluntary exchanges stop when both sides do not expect to gain.

6. True or False   People decide to trade because they expect to benefit from it.

7. True or False   Trading guarantees happiness with what you get in the exchange.

8. True or False   An idea underlying free trade is that different people place             

                                    different values on items.

      9.   True or False   Wealthy nations are the one who primarily benefit in free trade.

      10. True or False    People tend to give up items they value less than the item they are 

                                     getting in return.      

Key:  (be sure and cut this part off when you copy the quiz!!)

1. E

2. A

3. D

4. B

5. True

6. True

7. False

8. True

9. False

10. True

