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Distribution of Sports Notes 

Distributing the Game

· Individual teams in a pro league are ____________________ operated businesses – but aren’t in ___________________ w/each other like in a free market.
· Each team is a member of a _________________.

· _________________ - a combo of ___________________ businesses formed to _____________________ production, ______________ and _________________ of a product.
· What leagues have ____________ cartels? ___________, ____________, ____________ & ____________
· Leagues are governed by a ___________________ agreement.
· What does the league control? The _________________  ___________, including ______________________

· Are cartels legal?  ___________________  What are they prohibited by? ______________________________________________

· Why can pro leagues have cartels? ______________________________________________
___________________________________________________________________________
How Distribution is Decided

· What do regions need to be considered favorable for hosting a team? ___________________
· Because teams are expensive, what do owners try to get? ____________________________
· Sbusidize - __________________________________________________________________
· How do owners get subsidies? __________________________________________________
· What are subsidies often called? __________________________ Why? _________________
Attracting a Sports Team

· Can the NFL support more teams than they currently have? 
· What does the lack of teams cause?
· How do cities compete for teams?
· What changed in 1960?

· How do cities help support facilities now?

It takes Money

· How do some franchises raise money to pay for facilities?
· Give some examples:
· What happened in the 1990’s?  
· Why do you think this happened?

· How do teams pay the salaries of the players?
· What is happening with player salaries?
· The economics of pro sports involve ___________ amounts of _____________ and __________ on the part of the _____________________.
· ___________ are willing to jeopardize their __________________ without the __________________ to _____________ from the __________________
· What do new stadiums have to help increase profits?
· Do these things guarantee attracting a team?
· How much was the Astrodome in 1989?
· How was it paid for?
· How much are new stadiums now?
The Big Ticket
· Where do teams make the most money?

· How does a team make money in TV?

· What do networks do to get games?

Ratings

· How do networks price advertising?

· How do TV ratings affect the decision of which cities might get a team?

· What happens to ratings when big TV markets lose pro football teams?

Other Options

· What is an alternative to public financing (taxes) of a team?
· How are the Green Bay Packers owned?  How is that different from other teams?
· Why don’t other teams do this?

Changes In Rules

· Why are rule changes to team ownership being made?

· What league has the most rules & controls?

· What type of ownership does the MLB & NBA have sometimes that the NFL has tried to avoid?

· Why does the NFL want to avoid it?

Vertical Integration in Sports

· How do sports teams vertically integrate?

· ___________________ league teams

· ___________________ league teams

· Groups own different teams

· _________________ _____________ - runs ______________ Arena

· Manages __________________ & __________________

· Manages ________________________ events
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