
Financing

Lending Money

Objectives

1. Discuss banking relationships

2. Explain the purposes and importance of credit

3. Identify risks associated with credit (from the borrower’s and the lender’s aspect)

4. Establish loan criteria 

5. Make critical decisions regarding the acceptance of credit

Assume your marketing program has cash to loan!  Who will you lend money to, for what purposes, and how much will you charge for it?  Knowledge of credit beyond credit cards is essential… because credit is essential in the business world.  Did you know one of the biggest reasons businesses close is due to lack of capital?

Assignment:  Complete the questions below to begin planning an official credit union!

What organizations in school might benefit from your marketing organization offering credit?  Does the band need new uniforms? Does another club need to invest in start-up expenses for a fundraiser? Would lending to individuals be wise? What about teachers? _____________________________________________________________________

_____________________________________________________________________

_____________________________________________________________________

What criteria are necessary to base decisions regarding the approval of a loan?  Establish at least 3 specific criteria that must be a part of the loan application process?  For example: specific details must be presented as to how the loan will be repaid.

1. _____________________________________________________________________

2. _____________________________________________________________________

3. _____________________________________________________________________

How will the ultimate decision be made regarding the loan approval?  What is the process and exactly who is involved?

_____________________________________________________________________

_____________________________________________________________________

_____________________________________________________________________

What are the loan limits, fees, and interest rates? How will payments be handled? Software considerations?

_____________________________________________________________________

_____________________________________________________________________

_____________________________________________________________________

Use a separate piece of paper for procedures taking more space than provided above.

Include additional information necessary in the initial planning stage.
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